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7KH $VLD 6XVWDLQDEOH )LQDQFH ,PRX®WDWIMYDIN HKRO GNUDIRUXP HVWDE
6LQJDSRUH LQ WKDW DLPV WR KDWRMH VSR DIQE MIPEEHI\ILQDQFH VHF
ORZ FDUERQ FOLPDWH UHVLOLHQW H{F RRORPLKKN 6WKWWLGHBPQM 'HYHOF
6'*V DQG WKH 3DULV $JUHHPHQW 7RMW HFAFRO®R MIQFV DWW WRFLDO GHY
DFKLHYHG ZKLOH SUHVHUYLQJ WKH QDWXWRPFL HF\UBH W D30H S\WKDAV RQ D Q
XUJHQW WUDQVLWLRQ WR VXVWDLYBROMW | PRG H@IWDMW WXIPVOXUH V\VW

%DVHG LQ 6LQJDSRUH $6), EULQJV WRVWWKHDFDGRPLRE LWBG VFLH
UHVRXUFHV WR VXSSRUW ILQDQFLIOWKH WHWYXMQRYR LPSOHPHQW (Q
6RFLDO DQG *RYHUQDQFH (6* EHVWDSBDHWLWFHVFRBYGXIOV IRU ILQDQ
$VLD WKH OHQGLQJ DQG LQYHVWPHQWVGHEENORQ\Z VDIDNKRQYE\ D VLIQLI
WKH UHJLRQ V FRQWULEXWLRQ WR EOLRQ WH D&MWIQRHEG Q& K MWK H 3DULV
RI NHHSLQJ JOREDO ZDUPLQJ WR ZLWKQ®XV W & LIDER O M SHIGV
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$6), V .QRZOHGJH 3DUWQHUV D Y DW_ .\ KH} A
2 ! f 83,332 QP P UNEP EDHECinfr
FXWWLQJ HGJH RI WKHLU UHVSH Y H:241: H O GVt oo

VXVWDLQDELOLW\ DQG VXVWDLQDEOH ILQDQFH

DQG UHSUHVHQW DFDGHPLD L JETEMSNECSEREIG  Siifrmoc: P uwesting
VFLHQFH EDVHG RUJDQLVDWLRQWY IV U | oo
WKH H[SHUWLVH WRROV DQG UHVRXUFHV RI
WKHVH RUJDQLVDWLRQV VXSSRU ; HU:DWLF&J @ vt cron
LQ $VLD WR VWD\ DKHDG RI WKH FX LE“\W

IDVW GHYHORSLQJ VXVWDLQDEOH ILQDQFH
ODQGVFDSH DQG WR SURDFWLYHAYDGGEH VYV C_ﬁsgig}ﬁﬁjg‘i%fﬁ?‘"“
HPHUJLQJ ULVNV DQG RSSRUWXQLWLIKV™  ADFAP '
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SGX= |BF§“g¢p;§éf 7KH $6), $GYLVRU\ *URXS FRQVLVWV RI 6

Pon s ILQDQFH VHFWRU LQGXVWU\ DVVRFLDW

imas L.;iifr:egr::::nceAssociation VWUDWHILF JXLGDQFH RQ LQGXVWU\

Nesootion or amcavont T SIRE HERTHIRADTEGTNG IV ESTN It GHYHORSPHQWY WR HQVXUH $6), PHHW'
SVOA Lo, oLV DU 56). DO

7KLV \HDU $6), DOVR ZHOFRPHG WKH 6L

SFA FS‘IrroCééPHORE $VVRFLDWLRQ 6)% WR WKH $GYLVRU\ *1

ASSOCIATION DV $6), H[SDQGV LWV FRYHUDJH LQWR

WHFKQRORJ\ LQ WKH IXWXUH LQ FROODE
2u82uHS2PSH

1) BLQJDSRUH ZLOO DFW DV $6),BV 6BFUHMWDDRBW FRRURRDQDWLQJ FI
EHWZHHQ DOO SDUWQHUV

‘H HQFRXUDJH \RX WR VKDUH WKLV UHABRNW G WKR ORXWD JXHW <RX FDQ
RXU TXDUWHUO\ QHZVOHWWHU WR UHMHWMMWX SGEDYW B R SFPEI QVWWH YLD ZZ
FRQWDFW#DVIL DVLD 7R IROORZ XWWBR /LQNHG,Q FOLFN
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OHVVDJH IURP WKH &(2

7KH ZDUQLQJ VRXQGHG E\ 3URIHVVRU -RKIH) 5RF
UHFHQW :RUOG (FRQRPLF )RUXP KLJKOQJKWV V
LQVWDELOLW\ RI RI WKH SODQHWWD DQ & LYBISH Q
QHHG IRU D FRQFHUWHG JOREDO HIIRWWUWMRRBUF
KXPDQLW\ :H DUH DOUHDG\ H[SHULHQFLQJ
KHDWZDYHV DQG EOD]LQJ ILUHV | ORRUWGRN D Q\GK M W
SODQHW :H ULVN FURVVLQJ WLSSLRW BRWQWDW H. |
WHPSHUDWXUH ULVHV :H ILQG RXULNMHO®HHFW LDRAD |
SRLQW RI KXPDQ KLVWRU\ DQG PXVW DFW QRZ

$W ::) 6LQJDSRUH ZH UHPDLQ VWHDGIDR'QWWEG H
LQ RXU FRPPLWPHQW WR SUHVHUYLQJ2WHKH QD)
VXVWDLQDEOH ILQDQFH SUDFWLFH KDYW DFKL
PLOHVWRQHV LQ VXFK DV WKH HBPBHQVLRQ
JUDFNHU DVVHVVPHQW WR WKH LQVXUIXYMH VHF
EDQNLQJ DQG DVVHW PDQDJHUV VHDIRRG V
DVVHVVPHQWY DQG WKH ODXQFK RI QRMXZUVHY¥WR
XQGHU $6), $FDGHP\

W LV KHDUWHQLQJ WR VHH WKDW 6N@® W\ SRKIH KR
VWDQGDUG DV D VXVWDLQDEOH ILQD@®®H DBOGGH
VHUYLQJ DV D EHQFKPDUN IRU LQGXYRAHYEHHNVW S
JLYHQ WKH YDU\LQJ VWDJHV RI VRFLDO D
GHYHORSPHQW DFURVV WKH UHJLRQ PXEK ZRUN
GRQH WR EXLOG FDSDFLW\ FDSDELOLWXKD®QG N
VSDFH

,Q WKH \HDU DKHDG ::) 6LQJDSRUH DQZL®®), S
FRQWLQXH WR FROODERUDWH ZLWK GHBDWRH PIL
LQGXVWU\ JXLGLQJ WKH ILQDQFLDOQ WREWRBGVLQ
VXVWDLQDELOLW\

S
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OHVVDJH IURP WKH &(2

(IHEXWLYH 6XPPDU\

6XVWDLQDEOH )LQDQFH LQ

JLIKWLQJ IRU FRPPRQ LQWHUHVPAB\O LRDIMH G

,QFUHDVLQJ IRFXV RQ %LRGLYHUVLW\ UHFR
, QWHUFRQQHFWHGQHVV EHWZHHQYFQNVRDWH F

$FFHOHUDWLQJ PRPHQWXP LQ VXVWDLQDEOH

$6), +LIJKOLJKWYV
BWHHULQJ FDSLWDO IORZV WKUR®ILRHWJIXOD
ORYLQJ EH\RQG WHFKQLFDO VXVWBKQDOGD®JIL
$GYDQFHPHQWY RQ FOLPDWH DFWI\RQQD HGL D

IDWXUH ULVLQJ RQ WKH VXVWDLQDELOLW\ D.

$6), NQRZOHGJH KXE
/IRRNLQJ IRUZDUG 3UHSDULQJ IRU

*ORVVDU\

8VHIXO FRQWDFWYV
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2XU ZRUOG WRGD\ LV PRUH FRPSOH[ WKIZRUOYHUWY :KHERYWKLQJ IURP WK}
SDQGHPLF SROLF\ PDNHUV ILQG WKHPNEBOPRIWHIBRPSODIDFDWHG ZRUOG ZLWK
JHRSROLWLFDO WHQVLRQV ZHDNHQHG ®DARHWH Q/LHQIWE® HRDW/H DFRQ G LW LR C
IDFH RI WKHVH DGYHUVH FLUFXPVWD®BSIW DWW WRIPVY QDEHE SHR VWD\ UHVL(
WRJHWKHU WR QDYLJDWH XQFHUWDLQWR D/QIGH VO\RIQJFR AP PWMRBGV IRU WKH ¢
SODQHW 7KH 8QLWHG 1DWLRQV &OMBEHWQWFH&KZ2AIH BAGIWKH 8QLW
IDWLRQV %LRGLYHUVLW\ &RQIHUHQMHH¥W3 VX VWIOH QAR @DV, HYHQWYV KHOG
WHVWDPHQWY RI WKLV XQZDYHULQJ J¥R¥WO LKRPPQ MW BHQYWORBPHQW

"KLOH PRPHQWXP WR DGGUHVV WKH FREZPDWHSEGQVIRXY HKDWXH SDVW GHFDG!
VHH JURZLQJ HPSKDVLV RQ ELRGLYHUKHUH FIRQ \DHU YLI)W URIQVLQJ DZDUHQH
FOLPDWH FKDQJH DQG QDWXUH ORVV HD®& H ORED @ HPHWEIRQBHKW WKDW ZH F
WDFNOH RQH ZLWKRXW DQRWKHU LWKHPRRUBOWBDQHRRQR RIBF RWWERWLRQ
Rl HFRQRPLF YDOXH JHQHUDWLRQ PRGISUDWHQWRRQKQDMXUH QDWXUH KD
LPSDFW RQ WKH FRXQWULHVB HFRQRPLHRWOGKBYHWKRXYABUA®DILQH )LQ
LQVWLWXWLRQV ),V DUH DOVR VEQOX@GHWKWIDW GDSDFLAEMQWLI\LQJ DQG
WKHVH QDWXUH UHODWHG ULVNYV

$6), DQG LWV NQRZOHGJH SDUWQHUV B8 QRAQL @GXH MYRI ZIRUIN VKRLHQFH EDVHG
ZKLFK DVVLVW WKH WUDQVLWLRQ RI SWHI ILQDQFH$GHFWRAHOHUDWHG WKH
EXLOGLQJ SURFHVV LQ $VLD E\ HTXLSSIUQR Q\DKH I0@BRELD@GLQVWLWXWLRQV
VXVWDLQDEOH ILQDQFH NQRZOHGJH B8IDBRUBMKDYH EHRR ZRUNLQJ WRJIHV
RUJDQLVH D WDLORUHG SURJUDPPH RO YGWRSQHPRAWVRQULRILPDWH WDUJH
7KH $6), $FDGHP\ DOVR LQWURGXFHG QHZWWRXBWHKWHHR®QGI(QHUJ\ DGGLQ

HILVWLQJ 6HFWRU 6HULHV RQ $JULFXQMWKHULHRUHWUB \BRBGQ ILQ
SURIHVVLRQDOV IURP PRUH WKDQ HF @ XEQ\WHLBL) H \§ FIDUGHH RMAUDS QVR GDWH VL Q
ODXQFK LQ ODWH ,Q DGGLWLR® G$W)R ROWR PRDPMAH) XYDQJH RI UHVRXUF

EULGJH FULWLFDO JDSV LQ (6* GDWDDW QPG MWQOUA\YL W HWIFLKFY LQWHUDFWL)
RWKHU UHVHDUFK UHSRUWYVY )RU H[DPSBHHQ(' ZRWNLUYD RKQVLWY PLOOLRC
LQIUDVWUXFWXUH UHVHDUFK SURMMMWD@& EHBBWRD UBNVLORALMVKH XVH RI LG
LQIUDVWUXFWXUH DQG *OREDO &DQRSMKQDX\QPKHWRQBEZRD\EEH DFWLRQDEOH
IRU JRYHUQPHQWY FRPSDQLHV ILQDQGLPIOYLQVWRIPLKWLROQRY WDNH SUDFWI
DGGUHVV GHIRUHVWDWLRQ $,*&& DQGWKB LDNOVNAGLPBWHQRBGDIJHPHQW DQG
DPELWLRQV LQ $VLD ZLWK &'3 RIILFLOKWD\RODKIPAKL GLQIMWSRUH LQ ODUFK
IXUWKHU GHHSHQ LWV RXWUHDFK W R KIQ\KWLPASYOWUWR QVQ DQBLDHIXODWRUV LG
$VLDQ UHJLRQ ',, LV FXUUHQWO\ XQR® WRZNGEEW HRMHWKHR ORZ LQFRPH FF
FRXOG EH VZDSSHG DJDLQVW LQYHVWPRHDW\X UKV DGDHHLMWLREY ILVFDO VS
DGDSWDWLRQ LQYHVWPHQWY ::) 6LQJG SIRW\H D@YRD OHDYNWKNPHQWY IRU EL
PDQDJHUV DQG UHJXODWRUV XQGHU LW &8634% LR(I6WERD'WLY HV

$V WKH ZLQGRZ WR WDNH XUJHQW FOWIP@WHDSEWORQVPRIUWH FOOPRELWLRXV SO
FRQFHUWHG HIIRUWYV DUH UHTXLUHG WR QP NMKWM WEHHLYRDIOM WRHQW ZL
FULWLFDO \HDU IRU FOLPDWH DQG QHW\X WDH G( FBHWYH QR SRQUNHFRQRPLHV DF
WZR WKLUGV RI JOREDO JUHHQKRXVH PIDQ\ HRPLWKHPQ¥FRMH GURP $VLD ,Q

FRPLQJ \HDUV ZH ZLOO H[SHFW DO OGKFHV WRKH L$W LHDP MWWR/ LLRHQYV +RZHYHU H
DPRXQWV RI FOLPDWH ILQDQFLQJ ZLOOPBM H HKDLQUHG PIRULFDWLRQ DQG DG
$6), ZLOO VWD\ FRPPLWWHG WR RXU PAKNLIRQ DVQF HP REHIFOUR/IH WR FUHDWH C
FOLPDWH UHVLOLHQW HFRQRPLHV WWDWQ®HEOHY HU ROREKHQMKXVYRDOV 6'*V

3DULV $JUHHPHQW LQ $VLD LQ WKH FRPLQJ \HDUV
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$V WKH ZRUOG VORZO\ HPHUJHV IURP WKH SHRSOHSDQRXQC
WKH JOREH ILQG WKHPVHOYHV LQ DQ[LREGHBKDQOMQ FIRPJ
ZRUOG ULGGHQ ZLWK JHRSROLWLFDO WNHW L\RKQ W IHDHNHQWH @
ZRUVHQLQJ FOLPDWH FULVLYV

&RXQWULHV ZLWK WKHLU RZQ QDWLRRDBD WRWSHWIHRUALW [P\DH
LVVXH RYHU DQRWKHU +RZHYHU WHKHFRWOWRP GKQB JHY LW K
PHUHO\ DQ HQYLURQPHQWDO LVVXHWKW WK HQWREWZQQHFR Q|
LVVXHV PDNLQJ LW SDUDPRXQW WR KX® ZQ VWHID VWRXURRG [
HFRQRPLF JURZWK *RYHUQPHQWYV DFURVXLWHKB WRR EH PIDUK
VWHDGIDVW DQG DOLJQHG LQ WKHLU HRS8OHWPH® VE\D DAQRH W/ K
KLJKOLJKWHG E\ WKH 81 B6HFUHWDU\ *B@HUBO WKH WKH

(QYLURQPHQW 3URJUDPP(PLYMIBRBV*DS 5HSRUW WKH ZL
WR WDNH XUJHQW FOLPDWH DFWLR®DGHWGE ORKHQY HWD S| XGWO\U
KXPDQLW\ LV DW D FULWLFDO LQIQMHFWKRQ HSRULKHN FIR® KH K
GHFLVLRQ ZH PDNH ZLOO GHFLGH ZKHWKR WD ZHJ BPD N GKRZMGR Q.
EUHDNWKURXJK 8QZDYHULQJ JOREDO FRPPE WIRIRPW DO |
FRXQWULHY WR VDIHJXDUG WKH IXWXUH RI KXPDQLW\

C2Dbp H SS88§UOU2SHP | 2 S®S/HSHDP | P
HU®U® | 2 2S/P®60 ®u8o6b P b S06PYySHu 8§
&OLPDWH FKDQJH LV ZLGHO\ DVVRFLDWHG Z# /W KM KHS BKDVOH
‘RUVHQLQJ FOLPDWH FRQGLWLRQV DURUGELNHDONX WRWL QQGFFR
PRUH LQWHQVH H[WUHPH ZHDWKHU HYMIDIFWYV, Rl FOLWBWH
FKDQJH DUH IHOW GHHSO\ DQG ZLGHO\(MRIRXRLE WRRDIRUO

FDXVHG E\ VRPH RI WKH H[WUHPH ZHDWKHUKMYH®Q WE WKH K
'LVDVWHU 5HSRUW LVVXHG E\ $RQ

Q3zzU" s1 U s (z{31Q- s( Gi{{(UslI

(2{310Q - Gi{{(Us]I Gi{{(Us|
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7KHVH H[WUHPH ZHDWKHU HYHQWYV ZHBMW K@ H SSWIFRWGDE0 E X \
6LIWK $VVHVVPHQW XGHSBIRMKMG E\ WKH .QWHUJRYHUQPHQW

&OLPDWH &KDQJH ,3&& LQ KDV FDDAWRRIQHIGY WKKIH & IR

ZRXOG EH DQ LQFUHDVH LQ IUHTXHQFHN[WQEPHQWHIIW KWU
HYHQWYV LQ IDFH RI ULVLQJ JUHH Q KFPOXWHKIR XD X B B/L GRAIDR/QW
3DUWLHV WR WKH 81 )UDPHZRUN &RQYHQDPWURQ SRIQ&&QLPDYV
KDYH HVWDEOLVKHG DGDSWDWLRQ SODQWKBQG@R YV WH@MWH.
FOLPDWH FKDQJH VLWXDWLRQ ILQHOBEOPRWRWBRWLYD WE
$FFRUGLQJ WRGWXWDWLRQ *DS 5HSRUW SXEOLVKHG
LOQWHUQDWLRQDO DGDSWDWLRQ ILQDQRRIX QUAREZIVHW B GH Y HYOF

WLPHVY EHORZ HVWLPDWHG QHHGV DQGJWK® IDDFH LR/ ZALIGH
LQWHQVLI\LQJ FOLPDWH VLWXDWLRQ QWKBUMRLVDID® XB.
VLIJQLILFDQW DFFHOHUDWLRQ LQ DGBSWDWH.RQ GOLSMVDWH
DFWLRQV FRXOG EH RXWSDFHG E\ DFENGMUDZWLEK ERXPD)
IRUP WKH YLFLRXV FLUFOH WR IXUWWHBQZIL®BQ HW KB WIGDIS
JDS

~

X Hu2 SHpP S6 § 2®p SHP S ® § 606S! 2!
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7KH LQFUHDVLQJO\ FRPSOLFDWHG JHREROLVWRNBG WDHOLD
HQRUPRXV REVWDFOH LQ DFFHOHUDWLQJ F@KPDRQ PIFQWLR
5XVVLD 8NUDLQH &ULVLV KDV OHG WREHRWHHDL G X WHO®D WVQ
WKH (XURSHDQ FRXQWULHV ZKLFK VXBVMXDSHGOWDEHDHCH G
HQHUJ\ FULVLVY 7KH VKRUWDJH LQ YRRHWYKSS0D S DIQRH W KLD
SXVKHG WKH (XURSHDQ JRYHUQPHQWY WRPDWHSJIRDBPN | YR
H[DPSOH VRPH (XURSHDQ FRXQWULHVH®WNH WH. @B DRR DIDU § OU
WR SURYLGH HQHUJ\ IRU WKH ZLQWHUQ BOQM R XRIK\ WDKK XHR
VXFK SROLF\ VKLIW LV WHPSRUDU\ RW GHXDIGO GMIOHD \J QR
FOLPDWH HIIRUWY ORUH WKDQ HYHUWRULWRLYWURPH FW X FW
VDIHIJXDUG WKHLU FRPPLWPHQWY WR W&B SVIKWHL 8 X)IW B H@ BB
'HYHORSPHQW *RDOV 6'*V ZKLOH DGG WFHMWILYJLIQWW KHHQ M K F
WHUP
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,Q DGGLWLRQ WKH WZR ODUJHVW HRIKLQHB UNVQGQWKKHSRDR WE
BWDWHYV VXVSHQGHG WKHLU FOLPDWK) WDROXNW IRY HX JW KW DK
\HDU $OWKRXJK WKH WZR FRXQWULHV OOLPUIDHMKE WIRO N\H VIX®
PDQDJH WHQVLRQV DIWHU WKH *URXS R 6XPPLW /HWDIGH U\
UHODWLRQVKLS EHWZHHQ WKH WZR QFWMRHEGY DUHG DKLR®ZV W IRHP
WZR VXSHUSRZHUV ZRXOG OLNH WR PR DDERQW VG 1ZQ (GG ¥ Bl QL
WKH JOREDO DJHQGD RQ FOLPDWH FKDQJH

,Q YLHZ RI WKH XUJHQF\ IRU FOLP DG N XOWW EPQ® QW WHDZ RRIUG W
SROLWLFDO GLIITHUHQFHYV GHQW WKH PRPHYWPF RPOW DX KRHU
FRXQWU\ OHDGHUV WR UHEXLOG WUKINW PG WSXI\R WL H RURG
VKDUHG SDWK WKURXJK WKH FOLPDWH FKDOOHQJH

Ay C PHu® ySHpP : 16PySHpu !@S BDu ! Tp2
@',8 ACA( :Hp/ 1T 2iS2®: |PH §y 2pu S8HP
HE®U®

,Q YLHZ RI WKH XUJHQF\ IRU FOLP DGV N XOWW EPQ@ QW WHDZ RUGG W
SROLWLFDO GLIIHUHQFHY GHQW WKH PRPHYWPRS DQW DXQWW KRHA
FRXQWU\ OHDGHUV WR UHEXLOG WUKINW LIPGG VWESXIN\R YW H RIR G
VKDUHG SDWK WKURXJK WKH FOLPDWH FKDOOHQJH
JROORZLQJ WZR ZHHNV Rl QHJRWLDWLHR @\23LQ GHRYHPHEHWG W !
EUHDNWKURXJK DJUHHPH @OWRWRDRERBDEWJIH IXQGLQJ IRU YXC
FRXQWULHV LQ UHVSRQVH WR FOLPDMQWGELYDRWOG VW KR YAHUU
DJUHHG WR ZRUN WRJHWKHU WR HVWDPEDRNW WM HV WIRQ ¥ DW H
UHFRPPHQGDWLRQV RQ KRZ WR RSHUDWLRRDDOXQBLEGRWK
DUUDQJHPHQWY DQG WKH IXQG DW &23H Q@MHYW | HZD PR Q @ KWK
FRXQWULHVY ZLOO KDYH WR VRUW RX\WW TQOHPVEMHLLR RV L8 RKI \
KRZ PXFK WKH 86 VKRXOG SD\ LQWR WKW &XQGDDDRIGO DKENV IS |
RI WKH IXQGLQJ FRXQWULHV

‘H QHHG DOO KDQGV RQ GHFN IRU IDVW
FOLPDWH DFWLRQ $ ZLQGRZ RI RSSRUWX
RSHQ EXW RQO\ D QDUURZ VKDIW RI OLJ
'H DUH JHWWLQJ GDQJHURXVO\ FORVH WR
UHWXUQ 7KH JOREDO FOLPDWH ILJKW ZLC
LQ WKLV FUXFLDO GHFDGH RQ RXU ZDWiIi
FHUWDLQ WKRVH WKDW JLYH XS DUH VXU

ILJKW WRJHWKHU DQG OHW V ZLC

81 6(&5(7$5< *(1(5%$/ 6 5(0%$5.6 72 23(1,1* 2) &23
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$OWKRXJK WKH HVWDEOLVKPHQW RI WKMHGQOQYW \D @PGIGB P WJ M\
IRUZDUGYV WRZDUGV VRFLDO MXVWLKN WHKKMHW H& 23/ DI DFLROQHVGH
SXVK IRU FULWLFDO FRPPLWPHQWY ZKLEKHDUIGE GHRYV SAHIUFDNA
FOLPDWH FKDQJH 1R IRUPDO DJUHHPHQ® VKR VUEEGKBH UMRF
JOREDO XVH RI IRVVLO IXHOV DQGHERXQWU LRIWH D UM K\HWS. KOV H
DOO IRVVLO IXHOV 7KH FORVLQJ U HPDXUWM HL&HRUEW VIK\HR |
81)&&& DOVR UHYROYHG DURX®GSRVUKH SXHEFHWYWHG E\ WKH 81 &
&KDQJH WKDW LPSOHPHQWDWLRQ RI FXWIUR@MNO SIRH GUHWP HEQ
SXW WKH ZRUOG RQ WUDFN IRU D M&K BDI @ & UR Z RMKOHG FENQ W ;
$OWKRXJK FRXQWULHY DUH PDNLQJ SKRUUHYWHHQKRXW W LD
HPLVVLRQ WKH HIIRUWYV UHPDLQ O®Q JHM GRMQ WVRIUHF DHPEWWD
SODQV DUH UHTXLUHG WR PHHW W KIH JRNGIWHRHAQWLQ WKH 3DU

3% *(
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KLOH FOLPDWH DFWLRQ LV DFFHOHUDWLQMW DINRX®G RW WH QAR UW R
KLIKOLJKW WKDW FOLPDWH FKDQJH DQG BALRRG LLYQMUR/L MR Q@RIFW H G
HQYLURQPHQWDO FKDOOHQJHV WKDW ZH LRKRXRW DWBRMKMHW RQH
$FFRUGLQJ WRYW®H 30DQHW 5HSRUW SXEOLVKHBVE\ ::) WKHUH
EHHQ DQ DYHUDJH GHFOLQH RI L QHP RS XWROMAIGR VO G QEIO X G L Q J
PDPPDOV ELUGV ILVK UHSWLOHV DG DP SKLE DR VI XVMXKH U
ORVV RI QDWXUH ZLOO UHVXOW LQ QPHWHDKKLQDOFNRQSRVKN
VLIQLILFDQW ILQDQFLDO ULVNV QRWSHRQDWLWYER FPREBDD LKILI KR\
VHQVLWLYH LQGXVWULHY H J DJELANEWXUHV |REXWWUWVRQWR WKH
ILQDQFLDO LQVWLWXWLRQV WKDW ILQDQFH WKHP

~

Ib S §pPS6 2b:0: S:: §8PSHU® iPH® § HP Pu® 6

SHP2u

'LWK PRUH WKDQ KDOI RI WKH ZRUOGBVS86|FR@RRIOFO [RRXQV AW
HFRQRPLF YDOXH JHQHUDWLRQ PR G HYBMDQGIHQ WR R K LY KW X UGH
QDWXUH UHODWHG ULVNV PD\ WUDQWONW H PISOW R/ LIQ & CEXR/LLEYAH W/ B
RSHUDWLRQV DQG ILQDQFLDO UHWXUQRP ODIUL FADQUGXXYWH LWR |
SKDUPDFHXWLFDO LQGXVWU\ DUH KLJKO\FROSHQGHEOMRQRQRIWKH
ELRGLYHUVLW\ )RU H[DPSOH SDGG\DUERFSOURKGWHELRERM VW HP
SURFHVV UHO\LQJ RQ D YDULHW\ QI SBDWWRRQIRURILQDWWR LHQW
SURYLVLRQ JHQHWLF GLYHUVLW\ DQ6RGMWUHRDO HH VBE H YHHRQUWMHIDR/Q! G
ELRGLYHUVLW\ PD\ OHDG WR DJUL FXIDW XQUDDRORYVW\DDGGLR¥QJIHU
DURXQG WKH ZRUOG ,Q DGGLWLRQ IOMF®DQAHDOYREKRGGHHU YV
SKDUPDFHXWLFDO EUHDNWKURXJKY RURQQRUHBYMHDMHD QWRLVVL
KXPDQV

6RXWKHDVW $VLD LV RQH RI WKH UNW EQR GZLLWHK WKW\ WQFWHKH ZRUOG
DQG DW WKH VDPH WLPH WKH UHJLRQYXV @HPRMEOWKIHOBRNW WR
GHFOLQHV LQ QDWXUD®W XOSERDOGXFWHG E\ WKH $FDGHP\ RI 6FLHQFH
0DOD\VLD HVWLPDWHG WKDW QDWXUH QWQEXDQRKFR/QRR BB F$ FR
PHPEHU VWDWHV WR EH DSSUR[LPDWH®LVBE WKHVWELDOHRW
EHQHILFLDU\ EHLQJ ,QGRQHVLD IROURZHK®LODAKLOLBSERGLD
0ODOD\VLD O\DQPDU /DRV O9LHWQDP EZDWHKUWKWDRVWHKHDWPNKH HQG
*LYHQ WKH GLYHUVH VRFLDO HFRQR KL FBRIRIW H VM VD AU FRX QW U\

E\ FRXQWU\ DSSURDFK LV OLNHO\ WR IEHFRB VX GWHHG Q3 RZKDIW PDQ\
FRXQWULHV LQ WKH UHJLRQ DUH DWQWKHNVWBOQGDQ N WIDRIGLY® UVLW)\
UHODWHG ULVNV D ORW PRUH HIIRNWRQ VIXQGIXRWOWDWR DRNH
EXLOGLQJ DZDUHQHVYV DURXQG QDWXUH ULVNV

3% *(
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6RXUFH RI%GDAMWNILOJ RQ 1DWXUH &DSLWDO UHSRUW LQ FROODERUDWLRQ EHWZHHQ '"HORLWWH DQG ::) $XVWUD

JRU WKH ZLGHU $VLD 3DFLILF UHJIQORQL QMKHHWHY WV L JUIRKKUH SRVLWLYI
LQYHVWPHQWX&\ FR DXWKRUHG E\ 7THPDVHN :RUO®JBRQRPLF )RUXP

$OSKD%HWD LGHQWLILHG QDWXUH SRYWWQY W LEXV LQHWKHR $VLD
3DFLILF UHJLRQ EULQJLQJ DQ DQQXD®6 EXVWQHTY LRI DY R
PLOOLRQ QHZ MREV E\ HTXLYDOMH®DWIWRKH URIJWRK@ &DSLWDO

LV PRYLQJ TXLFNO\ LQ WKH UHJLRYRWRI[RPOOHHWKH) IDS

IRU 6XVWDLQDEOH _&RPPXOQLW\ )LVKHULBBQEM DXQED HRQIGHWE IL
LQFHQWLYLVHY WKH GHYHORSPHQW DXIGE @i REWKIRQLRY WXKVUNRDXL K
GHEW DQG HTXLW\ LQYHVWPHQWYV LQSL®GIR/QHAMLD D QAK BIKILXAQLGB V
DFWLYLWLHV KDYH IRFXVHG RQ PLLVCKOHLLRPQH O/ P B O R GVXFFLL@H
PLOOLRQ WRQQHV RI ILVK DFURVV | FPUIOWLLRIQO KAHIFWLIWHH K DRE L W D W
86 ELOOLRQ LQ ODWHQW YDOXH LHV VFRXI®D®G VERWHQWVRBOL EH
XQORFNHG

apypbPOSHP : E 2HS ®S2®: S2p pun/S ®p B H

P ®pbhp2:PHo

$V WKH ELRGLYHUVLW\ ORVV FRQWHGKE®OE XWKRMHV \LIQV WK M SP R UH
H[SRVHG VHFWRUV VXFK DV DJULFXOWKHWHLHN UBVYMW WL\QBQIBDNLQJIO\
DZDUH RI WKH EXVLQHVV ULVNV FDXWHEXEDOVKHVRRYVY HRI GKH
7DVNIRUFH RQ 1DWXUH UHODWHG )LQ@DXFLKDY 'UMPORWXIGH VW V
GUDIW IUDPHZRUN LQ IRU FRQVXOWBWURQFZISWIQ WD URKH ILQDO
71)' UHFRPPHQGDWLRQV DUH H[SHFWHG QVRHBW HSPEHILVKHG L

7KH 71)' ITUDPHZRUN DLPV WR SURYLGH UQHEWOV QHR DWR/EXV DQG
GLVFORVH WKHLU QDWXUH UHODWHG @GLRESREMWSKHQAGHGNLHYQ DQ
DGGLWLRQ WKH *OREDO 5HSRUWLOQR MROLOHB®WRYFHV5ZLWRVWKH
(XURSHDQ )LQDQFLDO 5HSRUWLQJ $GYLWRR\ ZRURX RQ()WHK*H LU
UHVSHFWLYH QHZ ELRGLYHUVLW\ VVGR@BDVGW\ 6WIH ED,UBLRQG WKH
(XURSHDQ 8QLRQ 6WDQGDUG DQG UHVSHFWLYHO\

,Q '"HFHPEHU SDUWLHV WR WKH 8I1LRRRYHRDNL RIY RQVHLW\ & %'
DOVR PHW WR GHWHUPLQH WKH SRVWVLW\JQREMHZ RALNR GL% H U
7KH JRYHUQPHQW OHG IUDPHZRUN DLPVMWWR KWW \W\ELRGLYHUYV
DFKLHYH UHFRYHU\ E\ DV ZHOO DWW WHWHV PIEGWWULRTHOLQWHG IRU
WKH DPELWLRXV JRDOV

3% *(
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%YRWK WKH PDUNHW OHG DQG JRYHUQPH®RWNOHGRZADDBHXWRKWHNYV Z
FRPPRQ JRDO RI KDOWLQJ DQG UHYHRGLYHUWKW\ORQWOWLRNNHEEOLPDWH
FKDQJH WKH DFWLRQV WR SURWHFWOEDRG DY WHWAWHDION VYWDJH
$VVHVVPHQW DQG GLVFORVXUH RI QDWXWW WHKGEDWHBGEWILYWNS IWR EXLO
D OQDWXUH SRVLWLYH HFRQRP\ ORUH H RIHTUWHWH GD WMVRL RE VG DWH FW
LQYHVWPHQW IORZV DQG JXLGH FRPPHUFLDO SUDFWLFHYV
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JOo 'S6( ! hpu2bp §up [ aubPO6SHP : S
2HS ®S2®:
,Q $XIXVW WKH ,)56 J)RXQGDWLRQ RFREPBOHGMHGL RV HRIF W I

&OLPDWH 'LVFORVXUH 6WDQGDUGV %RD WG XHK'6% SOUNGL QUK
JRXQGDWLRQ 95) XQGHU WKH ,QW H UKD L R\ D Q G®X)NOND RQRIDI
,66% T7KH ,66% DOVRVIRIGHORWGUH GUDIWV WKLV \HDU FR
FRQWHQW IURP WKH 7&)' &'6% 6$6% WILWHJUWDMGH & K5HH S R)U
,%&BV VWDNHKROGHU FDSLWDOLVP PWWZIKRYHLQ\WR DD GARKLHR
,66% DOVR EHJDQ ZRUN ZLWK *5, WR FRRWISRRDW H QZR U N
VWDQGDUG VHWWLQJ DEWLYLWLHVWKW VWDRB®G UGR VHIHW\Y & D \k
DUH ZRUNLQJ WRJHWKHU WR KDUPRGIRUHWYRY WNIDEEDRO GW \ D
SURYLGH D PRUH FOHDU JXLGDQFH WR WKH PDUNHW

+RZHYHU DV ZH DUH VWDQGLQJ DW IWKRIQFHUWILE D GG ISIRH Q WG
VWDQGDUGY LW LV LPSRUWDQW WHREWHWHW ZR D WKLHV W KW B € B
8QGHU WKH SURSRVHG ,66% GSWEBPGRWGWH WHAXLUHPHQWYV DU
RQ WKH REMHFWLYH RI GLVFORVLQIG VIXQWREQD &L OQWUPIDO
WKDW LV XVHIXO WR WKH LQYHVWRBWD QKH AR DRMH G Q,618 %\
IRFXVHG DQG DGRSW D DILQDQFLDOWLDWH WL\D ®IS\S REV 56 UV S H
DGRXEOH PDWHULDOLW\E SHUVSHFWLYHURSBWQ *B,Q LRI VW
6XVWDLQDEOH )LQDQFH 'LVFORVXUH I5HNXOLIW LR D63 GU HOWV

DQG WKH (8BV 6)'5 HPSKDVLVH ERWK WKBYLRRIDFPW QRN WE&B
VRFLHW\ RQ FRPSDQLHV DV ZHOO DV WWH BRW R B GHMWILBU RO MH
DQG VRFLDO ZHOOEHLQJ ,Q WKH SDWW H © B UHNHHQ RSIWHH\QH QDAL C
LQWHUQDOLVH WKH QHJDWLYH H[W H UHWFLIDD\ FPW YV HIGWE H ¥ RRPX
HQYLURQPHQW DQG KXPDQ KHDOWK $VWFRWQKHWMDQGDW AW RW
DJDLQ ZRUWKZKLOH IRU DOO VWDNHKRMKGHIU W XW RV DI RPEH O |
UHSRUWLQJ VKRXOG MXVW EH LQYH\OMRW DR AXY HEG RIGHW YKR
WDNH FDUH Rl WKH ORQJ WHUP LQWHUMMW RI WKH ZKROH VR

,Q DGGLWLRQ DW WKH IRUHIURQW RI QWD [ RVXRIP \( 8G&IK/IHWOR S
&RPPRQ *URXQG 7D[RQRP\ &*7 KDODMWHMWMHGET HWAMRQ LQ -XQH
XQGHUWDNLQJ D FRPSUHKHQVLYH DVVHYYRHQIM RI&WKGHN H V
WD[RQRPLHV 7KH &*7 LV WDNLQJ WKG WR VW SY\RMBEQ IR WXKM
FRPSDUDELOLW\ DQG LQWHURSHUDELORWY RIXWD/[RQRPILRIY VD
, QWHUQDWLRQDO 6WDQGDUG ,QGXVVWODDOFRORFVE |§FNWYRW
,6,& LV XVHG DV WKH LQWHUQDWLRIQBODWURQHURQFWHF®
FODVVLILFDWLRQ PDSSLQJ 7KH PHWKRG&ORILV SIRHL\DHQWR G
SURYLGH D YDOXDEOH WRRO WR IDBEQDWWW H | WW B[R QR
ZRUOGZLGH LQ WKH QHDU IXWXUH

3% *(
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JRFXVLQJ RQ WKH $6($1 UHHURIOROQNVKHRI WKH $6($1 7D[RQRP\
6XVWDLQDEOH )E®QEQFHD[RQRP\ ZDV ODXQFKHG IRU FRQVXO
WKH HQG RI ZKLFK DLPV WR SURYLGXDUDH FIRGERDQ ODC
RYHUDUFKLQJ JXLGH WR WKH $6($1 PHPEMWKHVVEGLWHWYVH*L
HFRQRPLF GHYHORSPHQW LQ WKH PHPEHU VY¥IROQHRWP\ WKH
SURYLGHY D SULQFLSOH EDVHG WLHKWHGH SO ORPHREWR N YDR
WR EH RQ ERDUG DQG LPSURYH EDVHG/WRQ WWXKHDQ G RXHHWE WY\ BR
9HUVLRQ RI WKH $6(%$1 7D[RQRP\ LVYFHDRWXWRQEH VDKOW ZL
FROQWLQXH WR GHYHORS RYHU WLPH RHVBDRDWH WKH RFRSD BRQG |
WR WKH (8 LW LV D FRQWLQXRXV WKWFYNYILRQ WR FLRQ MRHIP S (
KRZ ZH FDQ HQVXUH ZH DUH QRW RY H b UJIH.XIOB®MMLNH WWK Bl QHGP L
WKH VDPH WLPH HQVXULQJ WKHUH LM OBRIE WR JXXOWLOML R Q ULNYF
EHKDYLRXU

7KH LQGLYLGXDO PHPEHU VWDWHY D WH YOO WR GBHD \Q QDIG ¥ R QF|
VXVWDLQDEOH ILQDQFH LQ WKHLU RD® FWKB WUQ D)RAL BIPDEHU Y

$XWKRULW\ RI ,QGRQHVLD 2-. _.OCRQHWHOG WKHHQ _7D[RQRP
(GLWLRQ DV SDUW RI 6XVWDLQDEGKDVYRDQFHKBERW B PRXER P\

LV HITSHFWHG WR HQFRXUDJH LQQRYDUWHIHRY SSURGKKFWURSURMD
DQG LQLWLDWLYHYV ZKLOH SUHYHQWANIQRHYUHMHQZORRHYILGBUDF

,Q obOD\VLD WKH -RLQW &RPPLWWHH R& &CZKRBWH RKFRJIH
FKDLUHG E\ WKH 6HFXULWLHYV &RPPLVMQRQLEDDWDDV QD OMQBL B
SXEOLVKHG 'DWKIH &DWDORJXH DQG _$FFRPSDQ\LQJ 5HSRUW
DYDLODELOLW\ DQG GDWD JDSV LQ '"HERHPWHKH SXEQRPDWEZRQ
WKH UHSRUW IREXXY¥LBORUWY RQ ZRUNLQJ ZLWK UWOHWBQW G
LPSURYH GDWD DYDLODELOLW\ DQG TXXGISWRWUW LQEH RWGHI
VXVWDLQDELOLW\ DQG FOLPDWH UHODWHG GLVFORVXUH

3% *(




2p S/ 2u( JUHHP B 2puS®o | 2 yuH dp2 AA/
, Q W KH 6LQJDSRUH JRYHUQPHQW KHDAWVH Gl L X33O AL\W WJ D
GHWHUPLQDWLRQ WR VHW DV LWQYHGH PHEUR. Gl LW R LIRIDIVF K$ \
ILQDQFLDO KXE VXVWDLQDEOH ILQDQFHULVW® I$S@EHE O HX ON K
FRXQWU\BVY WUDQVLWLRQ 7KH FR)XXQWRW\BYRIQDWDE L $X WHKIR XD
6LQJDSRUH 0$6 KDV EHHQ ZRUNLQJ F®RRHH OF RDQYXH 6163 3D

DQG RWKHU ILOQDQFLDO LQVWLWXWQRIOWLWE V XS IR/UIR MQIH WARL
WKH ILUVW \HDU IRU 6*; DQG 0$6 WR HMWSSHOFHWPIHYGHW GWYXFHQ B VX
UHTXLUHPHQWY $V SBEDWHR] MWSKSHIRDFK LQWURGXFHG ODVW \|
IURP )LQDQFLDO <HDU 6*; ZLOM UNH WXRL UL DOOHP HYWXFOLP
UHSRUWLQJ RQ D DFRPSO\ RU H[SODHPEHEWHWIGY DO®6 IDQNMAF |
LQVWLWXWLRQV LQFOXGLQJ DOO EBWNFD QIMXUBMDAHRD QG T
FOLPDWH UHODWHG GLVFORVXUHV IUR®P$6XDBIVR VRDIZADWNGHG L

PRYH WR WKH ,66% VWDQGDUG DIWVHHGU LW LV EHLQJ ILQDOLYV

,Q WHUPV RI FDSLWDO RULHQWDWLRR) VWKE BRXIQWHUL X E D
ILQDQFH LQ IXQGLQJ VXVWDY%®MEMBHGSURMNGWY UHIHUV WR Wi
FDWDO\WLF IXQGLQJV IURP WKH JRYHOQPEHIQQWY PXQ®/ LO
SKLODQWKURSLF RUJDQLVDWLRQV WARR B RFEILDLLW B OS UQ YLDQWHH WM
VXVWDLQDEOH SURMHFWY )RU H[DPSOH ZkW%K&WXPG VKISBRUN
IURP $VLDQ 'HYHORSPHQW DQG &OLIIRDEQRKSEWD OG HEIY H
ILQDQFLQJ SOBMQRWAIUHHQ &DSLWDO ,Q WKH QH[WHIRLYH \HI
DLPV WR VFDOH XS WR 86 ELOOLRQVRRD@WRDQDOWR HXGSRE
VXVWDLQDELOLW\ SURMHFWYV

7KH SULYDWLQJ EDQNLQJ VHFWRU LODNGEQQJID SRHUMGLNVQDW MR PW
VXVWDLQDELOLW\ LQWHJUDWLRQ 7KW IS VREQDMSRWH R %6D
ODXQFKHG 6WKMDLQDEOH 3ULYDWH %DQNLQJ DQG :HDOWK
*XLGHOLQHV ZLWK WKH WHFKQLFDO YXSBBHWLQRPWREGMHLD 7F
*XLGHOLQHV FRYHU SULYDWH EDQNLQURIPFWHDODWILKH \5 OUDDQQYILLT
DQG LQYHVWPHQWY WR ILQDQFLQJ SURWLKDWHJIJED@DYF K |
LQWHJUDWH VXVWDLQDELOLW\ LQWR WEREGU LBXWNVQHPHQ WP
DSSURDFKHV $W WKH VDPH WLPH WIQHXWWYDWHREBQNBKQT |,
FRQVLVWLQJ RI PDMRU EDQNV ODXQFXW®EU\D WHRIPIPRLQD JI
EHQFKPDUN WR XSGDWH SULYDWH EDQMWRODHUWVHIOP WIKRIQB KHD |
VXVWDLQDELOLW\ ,W LV H[FLWLQJ DWHR \EHDH) NW R D WV HAFRAHR LB |
6LQJDSRUH LV GHYHORSLQJ PRPHQWXP WR ORDEOEDUWR QR Z
HERQRP\

3% *(
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5HIXODWLRQV DQG JXLGHOLQHV SOD\QD WHKWH URO/MN RIQQ VKO
ILQDQFH ODQGVFDSH DQG RULHQW L QW DFLOQSOL BACDHO GMRY HOIDIRGE\P W/ QX
Ne) 1) 6LQJDSRUH FRQWLQXHG WR 2XEWON FZ IDWDIG VBKIH YD W H
VHFWRUV WR SURYLGH ILQDQFLDO UMW VGLWXAWRRY BRWKKFHO!
OHYHO WKH SOD\LQJ ILHOG

2P:HSP S!6p IP S §pPS6 2uPbPOSHP : S ® !
S 0 8§HPhPHPU: @2C220JA

. Q LQ DGGLWLRQ WR FRQGXFWLQJVDIQVVYPBBAWHR G H\WY KWH |
UHJXODWRUV DQG VXSHUYLVRUV LQ WKH GHMIRSRUHLQG X!
H[SDQGHG LWV DVVHVVPHQW WR WKH QGNX LLIQF 1 XLV\CDXL\QDLE!
JLQDQFLDO 5HJXODWLRQV DQG &HQWSE®X *% D Q NWHLAWLLYYLHNV L HK
QHZ DGGLWLRQ 6BI65WKHQVXUDQFH JUDPHZRUN ZDV ODXQFF
2FWREHU FRYHULQJ

dex-~ -0t-UM~ IDUOYD I(3

{ TtUtYD Ix MJU%Ey PE~KU~%f 0-U -£ x~-tak
K-~~-UM x-0) GUeMEx- ~

7TKHB865(* $QQXDO 5HSRUW ZDV SXEOL\
LQ 'HFHPEHU KLIKOLJKWLQJ NH\ 1ILC
LQVLIKWYV JRRG SUDFWLFHYV DV ZHO!
UHFRPPHQGHG DFWLRQV , W DOVR I
LQWHUYLHZY ZLWK VHOHFWHG FHQWUDGOC
ILQDQFLDO VXSHUYLVRUV

7TKH 6865(* DVVHVVPHQW VKRZV JURZ
SURJUHVYV LQ WKH VXVWDLQDEOH EDQ
LQVXUDQFH UHJXODWLRQVY DV IROORZYV

3% *(



6XVWDLQDEOH EDQNLQJ UHJXODWLRQV R
B POSHD , H[SHFWDWLRQV KDYH EHHQ LVVXHG DQG
RI DOO EDQNLQJ MXULVGLEWLRQV

Plu2hp: 20 DVVHVVPHQW LQ FRPSDUHG WR RQO\
MN/USHSHP SURXQG RI WKH LQVXUDQFH MXuUL\

DVVHVVHG DOVR GR VR

$FURVV WKH MXULVGLFWLRQV DVVHVVHG
P:b u:: § ® SDUWLDOO\ LQWHJUDWLQJ FOLPDWH FRQV
2b:0 :H28HuPoO ILQDQFLDO LQVWLWXWLRQVB EXVLQHV\

VWUDWHILHYV

*OREDOO\ RI EDQNLQJ VXSHUYJVRUV D
X Hub28HP b LQVXUDQFH VXSHUYLVRUV LQFDPXGHG

/| 6P8bu: S ®

DVVHVVPHQW KDYH

IXOO RU SDUW|LDO HJ[S

/2 §piip: EDQNV WR LQWHJUDWH FOLPDWH| LQ WK
PDNLQJ DQG ULVN PDQDJHPHQW [SURFHV
SROLFLHV
$URXQG RI DOO DVVHVVHG EDQNLQJ VX
(b:§6 :P2u b DQG RI DOO DVVHVVHG LQVXUPQFH V:
& P86 2u/ 2H LQFOXGH DW OHDVW D SDUWLDO dLVFORYV
DURXQG FOLPDWH HQYLURQPHQW DQG
PDWWHUYV
MXULVGLFWLRQV LQFOXGLQJ LQ (XU
(DVW DQG $IULFD (0($ WKDQNV |[WR LQL
§2p§b D b §u Hbh|:
E WKH (XURSHDQ 8QLRQ DUH HQFRXUDJILQJ
@:/u8PIPS H P P¥S SHAYGH XQGHUZULWLQJ DQG SULIFLQJ L
WKHLU FOLHQWY WR PLWLJDWH |[(QYLUR
6RFLDO (6 ULVNV

+RZHYHU
SROLFLHV

DQG VXSHWXHYV RLQ DIXAL@EIQ

WKHUH DUH VWLOO PDQ\ JMHSD GGKIMHW VUWHHGP DIH)O WYRD
UHJXODWLRQ
EHLQJ GHYHORSHG

M FIVR R L

EXW ZLWK D SDFHID@QGE VDREH R DWD B KR B B OW

LV QRW FRPPHQVXUDWH ZLWK WKRVH RVHWBEGREBUIRGQY HRUOLL
FULVHV ([SHFWDWLRQV DURXQG VWIGDWHUKORVKHHYDDFEH DH
JUDGXDOO\ LQWURGXFHG EXW FRQF WKW H QLQLFH® W HDW X LDHVG
VWLOO UDUH %URDGHU HQYLURQP HQW.R® \D @EWHRF OIDA 1B [CBHL
FOLPDWH FKDQJH UHODWHG LVVXHV FWRIU WISH ALY VKD O Q F HW\K!
PRUH ZRUN WR EH GRQH WR HQVXUH RHKQ@W E@G K QVKHU Z Q ¥ WV
DFWLYLWLHV RI LQVXUHUV DUH V>XEGMHAR®QYVWRWHGEW RH{SHBEW B W

3% *(



'KLOH WKH LQWHJUDWLRQ RI ULVN DOQRQVPEQFS®R G RBOMG H
SURFHVVHV KDV VWDUWHG LQ VRPH OPXDRBK QUH RIXWQ WY GA R WE
GRQH WR FUHDWH D JOREDO OHYHWOWI@DO\Q N RIPHO EH Q@W B O HI
DQG ILQDQFLDO VXSHUYLVRUV LQ GHIFMBRGSH®R QR/RAXUQDNUH
PHDQLQJIXO SURJUHVV DQG VWURQJHU EBREPWOWQWV DQ®
VRFLDO VDIHJXDUGV YLV D YLV PRUH GHFNS®RKHGCGWKRDX\Q \UH \
HFRQRPLF DQG WHFKQRORJLFDO DGYDQNNPHQW®W\ PHH R WD WH
WR DFKLHYLQJ VXVWDLQDEOH GHYHORS®WQRQ WKH ARQUBLG!
PDLQ JDSV DQG UHFRPPHQGDWLRQV S®HBY65FKHFN RXW
$QQXDO 5HSRUW DYDLODEOKS®RI* WKHDEOMEFU RQOLQH SOD\
7KURXJK WKLV SODWIRUP XVHUV FD/QI \D\FFEHY W \G HDAWD/IHO/W/G F X U
SUDFWLFHV DJDLQVW WKH 6865(* IUDPHZBNNLQBGQELEXMF
LQVWLWXWLRQV DIJDLQVW WKHLU SHHUV

,Q WKH IXWXUH RWKHU ILQDQFLDOXNEOWRQWHLODWEE L@Qm
VERSH RI WKHVH DVVHVVPHQWY VWDUWEBQWLWKPDYDKWVRD
H[WHQVLRQ IURP WR MXULVGLFWLR@& EHW PRUNH
MXULVGLFWLRQV PD\ DOVR EH LQWHJIUDPRISE RQ VDR WHR/IV F6t8 0 §
LQ WKH IXWXUH $V KDV KDSSHQHGWHKGL Y QB8 DED WRUHY VH.AHF D
ILQH WXQHG WR UHIOHFW WKH ODWHRWIRBEXWD QRH V XD/QUWD DD
ILQDQFH UHJXODWLRQ

([SHULHQFH RYHU WKH ODVW \HDU KOW \DKRZ& DWKD@WWKHUV
6865(* IURP FHQWUDO EDQNV DQG ILQDQFBDQIDSKHWHBYZVAOV
FRQWLQXH LWV GLUHFW HQJDJHPHQW VZ W\KKJ RXH®HEDQIW I8 [
GLDORJXH DQG ZRUNVKRSV

h P H 8§82 iu8§H iPH® HQ@u :: §8PSHP [ S
2p DS/ 2u@ 2A H OSP 80 HQOp §82PhSHu

~

S ® apSO6HDZ wS SPuyu H IJPP®uob pu:

$FFRUGLQJ WROWRHEHUJ %LOOLRQDLUHV ,QGH[ RXW RI W
LQGLYLGXDOV LQ WKH ZRUOG RQHLWHKLUGWKIMW KIQ $P5DGID\FL
$VLDQ SURVSHULW\ WKH SULYDWH ED@NIHPHQQGVHERNARW KL
ULGLQJ WKH ZDYH RI ZHDOWK &RQFXWR HM{HH@\ DZHURRBY®J
GHPDQG IURP WKH QH[W JHQHUDWLRQ RUWYXLDQGKLILI XQHOW
WDFNOH HQYLURQPHQWDO DQG VRFLDO LQYNWWPW®WRXJKK
SUHVHQWY RSSRUWXQLWLHV IRU WKH Q$WLY DMWRH SEDRPNRVQH
VXVWDLQDEOH LQYHVWLQJ DQG GHYHORS JUHHQ VROXWLRQV

:LWK WKLV DVSLUDWLRQ LQ PLQG LOQDRFQWREHU WKH BRBEQWL
$%6 6XVWDLODEOH 3ULYDWH %DQNLQJ DOON * XD @Y DA HV

WHFKQLFDO DGYLFH IURP ::) 6LQJDSRUMS$BQ G KLHY 3 X WG/H QULRPH \
DLP WR SURYLGH SULYDWH EDQNV LQVN6RQ BIRWFH SOLHWVK VDR Vi
GHYHORS DQG LQWHJUDWH DSSURDFKHW\RQVNKHNWW X QWIRL Q\
EDQNBV EXVLQHVV PRGHOV 7KH JXLHGIEORQIHQ JFRFWWL YL WLLYHDWA
DV ZHDOWK SODQQLQJ LQYHVWPHQWVIXLGGOLQBQFRYH D®
DOLJQHG ZLWK WKH (QYLURQPHQWDO 5LHOIL @B Q DLWMPYHGV EX
0$6

3% *(



7KH JXLGHOLQHVY DOVR SURPRWH FODULMW ZHM® WWKBQS S DY
EDQNV DQG WKHLU FOLHQWY WKURXJ¥XWWB L IQROJEPOHD DLV YRIQY
DSSURDFKHV 7KH DSSURDFKHVY DUH RXWOLQHG EHORZ

([FOXGLQJ DQG DYRLGLQJ VHFWRU DFWL
FRPSDQLHY IURP WKH LQYHVWPHQW XQLYH
RQ FULWHULD VXFK DV QRUPV DQG MWDQGD
FRQGXFW RU YDOXHVY HWKLFDO SULQPFLSOH\

On86P:Pb

6\WWHPDWLFDOO\ DQG H[SOLFLWO\ LQFO
) IDFWRUV LQ LQYHVWPHQW DQDO\NVLV DQ
X Hub2SHP PDNLQJ WR RSWLPLVH (6* ULVN PDIQDJHPH
UHWXUQ H[SHFWDWLRQV

L QYHVWLQJ WR FRQWULEXWH WR HQLURQP
AGpySHPS IDFWRUV ZLWK IXQGDPHQWDO LQYHVWPHQ
FRQVLGHUHG

,OQYHVWLQJ ZLWK WKH LQWHQWLRQ WR JHQ
Xy/S8§H PHDVXUDEOH VRFLDO DQG HQYLURQPHQW
DORQJVLGH D ILQDQFLDO UHWXUQ

67+( $%6 $1' ::) &2//$%25%$7,21 &217,18(6 72 % (
)58,7)8/ , 1 ( :25.(" 1,7+ 1) 6,1*$325( 72
/I$81&+ 7+( $%6 6867%$,1%3%/( 35,987( %$1.,1* $1°
($/7+ 0$1$*(0(17 *8,'(/,1(6 7+$7 6(7 $ %$6(/,1(
)25 7+( ,17(*5%$7,21 2) 6867%$,1%$%,/,7< 35$&7,&(6 ,
35,9%$7( %$1.6& %86,1(66 02'(/6 $1' 352027 ( *5($7(5
&/$5,7< $1' 75$163$5(1&< $021* 35,9$7( %$1.6 $1°
7+(,5 &/,(176 %< (67$%/,6+,1* $ &20021 /$1*8%$*( )2
6867%$,1$%/( ,19(670(17 $3352$&+(6 :( $/62
/$81&+ (' 7+5(( ( /($51,1* &2856(6 21 6867%,1%%/(
),1$1&( $6 3$57 2) $ 6(5,(6 2) 6,; &2856 (b $%6 :,
&217,18( 72 6833257 $1' 3$571(5 $6), ,1 7+( /$81&-
2) ,76 5(0%,1,1* &2856(6 72 (48,3 $6,% %$6('6%S$1L.(F
21 7+( %(67 35$&7,&(6 ,1 6867$,1$%/( ),1$1&( &

056 21* $1* $, %221
$662&,%$7,21 2) %$1.6 ,1 6,1*$325( $ % 6
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029,1* % (<21' 7(&+1,&%/
6867%$,13%/( ),1$1&(
&8$3$8&,7< %8,/ 1*

2] X §S®uyo( § ip2b B HGp 2P:HSP S'oyp
Ib S 8§y 2u8H 2 HP2 PPY !S/S§PHo PPO®b D

$6), SFDGHP\ $6),BV VXVWDLQDEOH ISQDWFRUWP OHDVYLQDXQFKHG LQ
ODWH KDV VHHQ VLJQLILFDQW JURDMWMWK OXUEQEBHYHORSP
GHYHORSLQJ QHZ GLVWULEXWLRQ FKDERXOWHWDRGFEURD ®HZLQJ
WKH UDQJH Rl WUDQVODWHG FRXUVKVHBRPHQRN WEHKBHNKLIKPOLIKWHG
EHORZ

G-MYM(O txU ~*JUMID~~ GUE X
txY-M 'DUuYDD?

IMID-~) DYM!«XNM~DY$ (QUex~ ~
fUex~ ~ YEY-DYUD -M C DYM!eY! ~

7KH QDWXUH RI $6), $FDGHP\ DV D XQQ TEXHHWRZRIGIQDERYUDDWY RFLH W \
DQG LQGXVWU\ PHDQV WKDW ZH FDQ E M LIYOH [WERO KV KDH) &/ DIVG. BI &
UHTXLUHPHQWY RI WKH WDUJHW DXGLNQEWLHHW G UMK H QRSHE®R ULVD
GRLQJ VR ,Q OLQH ZLWK RXU PLVVLR® PNR{ FOOHDH @BR JSFRXUVHV
DYDLODEOH WR XSVNLOO ILQDQFH SXNBLWVMVLRQBON BMDEHDPOH

FRQVROLGDWHG LWV H[LVWLQJ GLVWUYHDREHREQ DP RXIPEHDQRBI| GH
GLITHUHQW GLVWULEXWLRQ DYHQXHVKH: HU D@MR R.IQ MUUHIQMOIED WWH G
FRXUVHY DYDLODEOH WR HQDEOH XWIJMW DREHMQHHZLGHU WD

,Q 6LQJDSRUH DVVHW PDQDJHUV FDQ WREHRWKVJKW KO 6BR K UVHIQ
SRUWDO DQG EDQNHUV WKURXJK $%$8) HSCHODHW@®LER SBRYMAD O UH
DOVR DYDLODEOH RQ LQGLYLGXDO IRD® QRLVDIDU DO DW/LOW XW VRGP V
DQG RWKHU OHDUQHUV FDQ DFFHVV RMKK6FR$BBBW PGBV HEIND \
/06 SRUWDO $6), $SFDGHP\ FRUH FRXBY& \D DAMHHGDWRG %HQVXULQJ
WKDW WKH FRQWHQW LV JHDUHG WRRH &R IXYVNRQDIOYI WRQPBH W
WKH UHTXLUHPHQWY RI WKH RYHUDORUGBINLQ®VIKGXFAHG )B\D RHZH
6LQJDSRUH JRYHUQPHQW

3% *(



$6), ZRUNV FORVHO\ ZLWK WKH HWHQW.IYHFEYWWBORWNKHRUHJILRQ WR
GLVWULEXWH $6), $FDGHP\ FRXUVH\WBEQ WD G LIUHFWLON XYWR.RIQV DV ZHO!
DV WKURXJK WKH YDULRXV QDWLRQD® BRGNR@X HU VLRFGDOWN R\Q
ERGLHV )RU H[DPSOH LQ ODOD\VLD 218)H[SHDFG\HRARFRRNWHYV
ZLGHO\ DYDLODEOH RQ +5' &RUSBV QWAIMLGHWHOWSIRGLE @BUO\
ZKLFK ZLOO DOORZ O0ODOD\VLDQ P VDWRLEMHRMHHLWXEWR GLHYV
/HYHUDJLQJ WKHVH LPSURYHG GLVWULEXWBRBR BEDQBAPROV LQ
H[SHFWV WR WUDLQ DW OHDVW DQRRVIKINWLRQDOV QD®RED GO\ ZLWK
NH\ IRFXV LQ $6(%$1

$6), $SFDGHP\ KDV DOVR GHYHORSHG DGQXREWDRM WREFORGHQJ WKH
JLQDQFH )ORZV 6XVWDLQDEOH %DQNLQJDEPMVHKXYV WKL KD HQR U
DFFHVV WR D FXUDWHG VHW RI FRXUWBVWJHRW DXGDW@RLH XJRUV
IOH[LELOLW\ DOORZV XV WR OHYHUDSBRWRKUQ UMDHFK ZRBQRZRZH
H[SHFW WR ODXQFK RXU 6SDQLVK OD®JWRBIH::SRUFW B 8 PU B URK J
)LQDQ]DV 6RVWHQLEOHY SRUWDO LHUEZKL®HD®%WAOLYLD DQG 3

,Q DGGLWLRQ $6), $SFDGHP\ DOVR OD XFQ\FRKW & SHFR IRRUFHR ¥BVHV LQ

DGGLQJ VXVWDLQDEOH ILQDQFHLPEDWRRLNH\EWHPOWGRQY QDPHO\
,QIUDVWUXFWXUH DQG (QHUJ\ DGGHBW RIR BMKH HN LRV $QULEFXOW X UH
JRUHVWU\ DQG )LVKHULHV 2XU 6HFWR$ 6HQREFWVEB BURIWRVHRQDOV
ZLWK PRUH LQ GHSWK NQRZOHGJH RQ MRB QF& HUANW XHRWNRQJ LQ
WKHVH WKUHH NH\ VHFWRUV ZKLFKVMHFKXUWR B IEHYHORSGWHWR LQ
WKH UHJLRQ ZKLFK LV FRQVWLWXHQWQDIWXUB RSR¥DWERKE BXQWGLQHVYV
PRGHOV

D2pP8§PO6HP2)
| 2u:H20 S ®
Ip:@u2byu:

X 12S:H2P&HP2yp

0 u2bo

3% *( .




$V ZLWK WKH FXUUHQW $6), $FDGHP\ FFRHNMHVRSRGU FEBNDOHYV
EHQHILW IURP WKH GHSWK DQG EUHDGWHKY RD UNFKH RZ REJRW B QWK H
') QHWZRUN DQG WKH $6), .QRZOHGJH B®DDWQMKN LRYBXIH®QG
DGYLFH RI WKH $6), $GYLVRU\ JURX R UDKWHLVRHQ W HH QRARXQUBIDW KDW $6),
$FDGHP\ FRXUVHV UHIOHFW WKH ODWWNVWHQOHVRQWDWHERKLU®WW
OHDGHUVKLS DV ZHOO DV EHLQJ UNDHINIQW D GG IGFHFILWLRQHUV

, Q $6), $SFDGHP\ DOVR WUDQVODWHY VRVFHSNHVHRWHBG EHORZ
LQWR PXOWLSOH $VLDQ ODQJXDJHV WR WRRD GHQLRXQW R XOWGH B Q FH

&RPLQJ XS LQ 4 $6), $FDGHP\ ZLODR LEGGIRGLDRQD &V , %)
DFFUHGLWHG FRXUVHV L $Q LOQWWRENF\RURIQ Q\DRQ FiI® LPDRVHVVLRQD O\
DQG LL $Q LQWURGXFWLRQ WR QDW®DB RH S D RIHGE VULLR/QND ORU 7KHVH
FRXUVHVY DGGUHVV VRPH IXQGDPHQWDO TKHVWIQRDQMWHDURXQG :
SURIHVVLRQDOV QHHG WR XQGHUVWDQGHPOMPHDGN W LYQG KRIZW WK H \
PLJKW LPSDFW WKHLU FOLHQWY DQG WUWEBLWVDWLER WRGVXEBRUW
WKHLU FOLHQWY DQG RUJDQLVDWLR®W GQQP®MWXNH QH 6 0 WRHIBNWIL V N

,Q OLQH ZLWK WKH UHFHQW QHW ]JHUR FRPRQWWPHEYMR @® Q3 DAH F
ILQDQFLDO LQVWLWXWLRQV DUH VRAMDUHOMN WWRHIS Q BV HQ WIDWK. Y HV R1 V
UHDO HFRQRP\ ,Q DGGLWLRQ WR IL® EXED G/LHFW RSB ) F bF D GLHP \

ZLOO EURDGHQ FXUULFXOXP WR FRYW WY FRIUBSRW VWER@WV \D FURR/ QHHG
WR WDNH DFWLRQ WKURXJK WKHLU RXDUDWLRROWBGW XE§60\FRYHU
VHWWLQJ VFLHQFH EDVHG WDUJHWYV UR P FEORPLGIQFH BXL\GHDGE FID UJHW
,QLWLDWLYHV 6%7L

$6), $FDGHP\ KDV DOVR EHHQ VROLFLWVLWDNHKBEGHANVIURRP HQVXUH

RXU FXUULEXOXP EHVW PHHWY VWDWNEHXKROGHYN B HFIDGEDFI6 WD\
WXQHG IRU WKH QHZ FRXUVHV DQG DWRFEH WR G OZHRAJ RKKAR EV $6),
$FDGHP\ LQ ZKLFK PD\ LQFOXGH WMKRAVIROORZLQJ WR

e FOLPDWH WDUJHW VHWWLQJ LQFORKGWIRWI WK RMHWNMRIUQQHW JHU
e GHFDUERQLVDWLRQ SDWKZD\V

e SRUWIROLR GHFDUERQLVDWLRQ DQG FOLHQW HQJDJHPHQW

e WD[RQRPLHY DQG WUDQVLWLRQ ILQDQFH

e VXVWDLQDEOH ILQDQFH UHJXODWRU\ GHYHORSPHQWYV

3% *( .




7R OHDUQ PRUH YLVLW WKH $6), $FDGHPWDEWEVAWHDWU FR
DFDGHP\#DVIL DVLD

,Q DGGLWLRQ WR WKH $6), $FDGHP\ DQRWKBU SDOBDFEDWRHE
RUJDQLVHG E\ WKH 6XVWDLQDEOH )LQDQFWRBURIUDHPWLWA3R I
2[IRUG L H $6), .QRZOHGJH 3DUWQEG 7KWKG BXEWRK BFDGHP\
KDV WUDLQHG SDUWLFLSDQWYV IUR® WKH LSQYAOXE®HQLRQ L
SDUWLFLSDQWVY IURP 7KDLODQG | URIRJ B R L,@LGSRSQ Y HLVD D Q@B

;) 6LQJDSRUH DQG 6)3 SODQQHG WR FROBPWRYBWHFD RFLMRO
EXLOGLQJ DQG WKRXJKW OHDGHUVKLS LQ $VLD

O(RO!P 12S( !'2uSHP P S 28bpu §uL!S:p® 2p:0 S @
Xy/S8H wpH2pP&: 1 2 X 12S:H2P8HP2u X hu:H 2:

o) WKH ("+(& ,QIUDVWUXFWXUH , QML WXGWH QF HG& LL W V P
LQYHVWPHQW SURMHFW ODXQFKHG ODNGW \FHDHD WARQUN DQV FWHRQ@W LILF
FOLPDWH DQG VRFLDO ULVN DQG LPYDFUNXPWXWWH AQ YRIWWRUYW :LWK WK
VXSSRUW RI WKH 0$6 DQG 1DWL[LY @HYHEBULBDFH HFROWHFWLQJ
ILQDQFLDO GDWD DQG FUHDWLQJ LQWBUEHRER@DOR®Y URBRJIQL
LQIUDVWUXFWXUH LQYHVWRUV ('+(®HZIWERGYV RAUBBWHDUFR DQG
LQYHVWPHQW NQRZOHGJH RQ VXVWDXLRWEUD LLVO\YBY & RKQWD VW U

7KH FXUUHQW IRFXV RI ('+(&LQIUDBWFEKHHR ME FUAD LWHWHRDFUHDWH (6*
LQGLFHY DQG EHQFKPDUNV IRU WKH. @MHDRWUQEFMKWRUY'+@&LQIUD LV

IRFXVHG RQ GHYHORSLQJ VFLHQFH EDWIHG B VIXQ/GV IDIMXD/BALIILMDE L O L W \
LPSDFWE PHWULFV IRU LQIUDVWUXF® XWHF WR V¥ WA FDEFURY\ DIOH V H

PHWULFV ZLOO DOORZ FOLHQWY WR UHBRUWQIRQVWQBFVEX®DH KPD
LQYHVWPHQWY LQ WHUPV RI (6* ULVNV DQG LPSDFWYV

('+(&LQIUDBYVY LPSDFW PHWULF RIIHULQMDVXIUMY IRQFGRGHR®
HPLVVLRQV DQG FDUERQ LQWHQVLW\V®HWSEWRKWHRID DYWL 6 OWD/VHV
JOREDOO\ 8VLQJ SDUVLPRQLRXV PHDWHHM \RW LAWYV HW RAKDIUW LD O GDW
DV ZHOO DV WUDIILF LQIRUPDWLRQ WERPMEGEBMBUZISWKRQVHBHO\LQJ RQ
HPLVVLRQ IDFWRUV ('+(&LQIUD DLPV WDRNLFU ROGXF HR /MWW WR Y H
EHQFKPDUNVY DQG LQGLFHV RI FOLPDWH LPSDFW

("+(&LQIUDBV ULVN PHWULFV LQFOXGBOVRBREVYROL®®IGFHK\VLWK WKH
VRFLDO LQGLFHV ('+(&LQIUD DLPV WRVRWDWKDW VRFUDSGWWXFWXUH
DVVHWY IDFH IURP VRFLDO DFWRUVFXXRPRMWUWKHHIXBOOMFRUV DQG
HPSOR\HHV 5HO\LQJ RQ ELJ GDWD DQGVABRRLOMHVYHDOUQ&RQIUD
SULPDULO\ XVHV VHQWLPHQW DQDO\VLVQWISSURXHKHYRFARO TXD
DFFHSWDELOLW\ RI LQIUDVWUXFWXUW LWV BWR XIJ® PN KRPPOXREH 7K H
FOLPDWH ULVN LQGLFHV IRFXV RQ XVLYQ DD QRVEDWIHDRI DYMOFOLPDWH
PRGHOOLQJ WR TXDQWLI\ WKH H[SRWXKUXF\WXUB REVDWH W | WRVFOLPDWH
GULYHQ SK\VLFDO ULVNV RI IORRGV WWPFSHUDWXUH VWRUP

,Q DGGLWLRQ WR WKLV EDVHG RQ 1*)6QNMHQNUEZRWN LQY&RQ
LQFOXGLQJ FOLPDWH ULVNV LQ SUPMKFWLRQWRE LU/GYWUDIWH WKH ILUFP
OHYHO ,QWHJUDWLQJ WKHVH SURMWPMMRGVULEQQWR RRGEBY $XVHUV
ZLOO EH DEOH WR SUHGLFW DQG T >ODAHVE KDRRW HOM YBIQ WERENV LQ
DVVHW SULFHV
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3% *(

aal( mpb puS2 X I2S:H2P&8HP2u 2SiubPS2®: b
ySHP2S6 08 :0:Huy:

,Q ') IRUPDOO\ ODXQFKHG WKH RXO)H DHD UQ BWR YW UXFW X U H
VDIH*XDUGLQJ 1DWXUH $/,*1 SURMHFW HRKDRXFHDLPKH WR
GHYHORSPHQW DQG LPSOHPHQWDWLRQ RDOHWHFWRNMH XDKLGK T
PHDVXUHV DQG WR DYRLG OHVVHQ DWH RRISPEWYJDURP DG QHD U
LQIUDVWUXFWXUH /, GHYHORSPHQWDRQUSNRXO K HNVQ GQQPWLOU 7KLV
LV D FROODERUDWLRQ EHWZHHQ WKHLFE X @MW VRN : : | @ RXOQUWU \
&RRUGLQDWRUV IURP ,QGLD ORQJROL6D DIHED® D QX SNSRI VBLY H
UROH ILQDQFH VWDII IURP 6LQJDSRUH VIVYD NZHKORO BN UWD UIQFOXGLQJ
WKH &HQWHU IRU /DUJH /DQGVFDSH &RYVLBQYDHWLHROORSBH QW
%DQN &RQVHUYDWLRQ 6WUDWHJ\ )XDHP H QW WLRADXAX I© VRD QWD , 0 &
'RUOGZLGH ,QWHUQDWLRQDO )HGHUDWILR® HRIVERQREOWLAIRY
JHRSDUG DQG (FRV\WWHP 3URWHFWLRQ BDRWLMRA IMBHQPQERYWL S
DQG 6XVWDLQDEOH ,QIUDVWUXFWXUH )RXQGDWLRQ

mb pS2 b 12S:H2P8HP2u P:PS660 2uip2: TS HRR§H
'P8@ S: 2 S®: S ® PDP@iS0:) HOUEH2P § IPIIS & 5 |}
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§ P H2bu:Z psg yp8 ®uhpuoé /ypu H) /2 hp®P B8 HNh
Ip /16puZ: 6Phpu: S ® b §2uS:Pp D § PEHPhPH® ! ISHH
2P2S6 S2puS:. , HOpu HOu2 @S ®) HZuHR2BBHIP22uD

§2uSHu P b Hu ®u®) ubSHPhp : §PS6 S SuPKPREH:
HZpu b ®bDPpu P: /p /6p S ® HOp pu82tbPRPu:. dShp
HZ@SH 6b uS2 b 12S:H2P8HP2u P H2P:P SGHEBuuY
ng 6 DP8§S6 piipngH: HBSH ySo HSOP opS2P &8 ®:b S
6 ;S ® 128SPyp HSHP ) :/2uS® 1T b hS:p8RuSHpP
®u:p8§8§SHP ) iP2u:) §8S Pu: b S PySo !'a@dShip
U8 :o:Hpy :p2hb8u:.




7KH $/,*1 SURMHFW WDUJHWV WUDQVSRUWDWURLER | UDY® BHXQAHAX U i H@D W H G
1HSDO ,QGLD DQG ORQJROLD 7KHUH LV DQLP FRQWBGKFRMWHIE WYEKYDOXH
D SURMHFW GXH WR WKH VFDOH RI FKDH QB QXA OQUWN RXIXBHNG L QJ$W KD
)RU H[DPSOH NP RI QHZ URDGV DUH WR EH EXLOW LQ @GVLD V 7LJHU &R
ODQGVFDSHV DORQH ,Q ,QGLD /, LQYHVWPHQ® \D @® H BQWDIQ] IRUHVW
KDELWDW IUDJPHQWDWLRQ FXUWDLOLQJ WKH FREG GHLOMSKDOYWM UV VQR?Z
DQG VHYHUHO\ LPSDFWLQJ ,QGLJHQRXV SHRSSHQYG ZREVERBGDOHOLKRRG)\
QDWXUDO UHVRXUFHYV

.| LPSOHPHQWHG VXFFHVVIXOO\ E\ \HDU WKUHH WKH SURMHFW LV H[SHFV

e« BWUHQJWKHQ QDWXUDO UHVRXUFH VDIHIJXDU®¥FWRMEHY, D@SOHPHQWD\
UHODWHG ODZV SROLFLHV UHJXODWLRQV IUDPEBRRQMV DQG VWDQ
DJHQFLHVY QDWLRQDO DQG LQWHUQDWLRQDO ILQDRWRIOELQVWLWXWLRC
DOLJQLQJ WKHP ZLWK LQWHUQDWLRQDO EHVW SUDFWLFHYV

« (QKDQFH SDUWQHUVKLSV ZLWK JRYHUQPH QWK HD BI9Q ALHHG/ A\@DSWHY D QG
GRQRUV LQYHVWRUV SULYDWH FRPSDQLHV FGWPQDVRFQEW\ RUJDQL\
ZRUNIRUFH WUDLQLQJ LQVWLWXWLRQV 7RJHWKHWXZIERMKWSDUWQHUV
LQYHVWPHQW LQ DQG LPSOHPHQWDWLRQ RI \ADUMNEXXWEHY WRDWOLQHDU
FRQWULEXWH WR ELRSK\VLFDO FRQGLWLRQV DQBNNGDSWLYH FDSDFLW\

« ,QFUHDVH WKH FDSDFLW\ RI JRYHUQPHQW U & QR WILHRWY D@D M DRQ@FODIQ G L
LOQVWLWXWLRQV SULYDWH FRPSDQLHV DQG FR@WY LERFLHWYRRUJIJDQLV
EHWWHU PDQDJHPHQW RI QDWXUDO UHVRXUFH\ EW\L DOOHFIDPNLQJ KL
UHVRXUFH VDIHJXDUGV IRU OLQHDU LQIUDVWUXFSXUBJI DQG SURPR!
VXVWDLQDEOH LQIUDVWUXFWXUH GHYHORSPHQW RSWLRQV

aal( §§UOU2SHP P HO@p 0 p2bo A2S :bPHP I 2
ySHP SO (phpo /yp HIP S 8u X :HPHPHP : @y(IX:A
PSS

, Q ;) 6LQJDSRUH VXSSRUWHG FDSDFLW\ ERZOGGPAIRWQRE WKH HPS

$VLDQ ILQDQFLDO LQVWLWXWLRQV WR VKLNWD FVQIDYQRH. HWR VBN WDUW QW E O
RXWSXW IURP WKLV ZRUN ZDV D EDVHOLQH VWXW®\I ROQD@FWLRQDO GH"
LQVWLWXWLRQV 1'),V LQ ,QGRQHVLD WKH 3KLOWHSUQWVYRIQ®IILHWQDP
HQYLURQPHQWDO VXVWDLQDELOLW\ LQ WKHLU NH@QHUJVKH. QDQFLQJ G
DVVHVVPHQW IUDPHZRUN FRPSULVHV  SLOODUM\DIXDW LQGLFDWRUV WKI
6LQJDSRUH FRQVLGHUV WR EH UREXVW LQ@WHIQG WL RQVRLQDEYOUWRQPHQ
LVVXHV LQ WKH HQHUJ\ VHFWRU LQ WKH $6($1 UHJLRQ

7KH VWXG\ IRXQG WKDW WKH 1'),V DFNQRZOHR®RPMKHLVRNLBWBO DQG H
RSSRUWXQLWLHV DVVRFLDWHG ZLWK FOLPDWHDNKINQRHH@XMW DUH LQ WKH

ZLWK HQHUJ\ VHFWRU FOLHQWV RQ WUDQVLWLRQ GIOMKQV DQG KDY
FRPSUHKHQVLYH ILQDQFLQJ FRQGLWLRQV WRDWER Q LR/DFH. R 6 FHIORIWY W H G

6HFWRU SROLFLHV DGGUHVVLQJ WKH ILQDQFLQJ RNKBIFWL&LWLHYV WKDW
VFHQDULR DUH VWLOO ODUJHO\ XQGHUGHYHOMRBLHID HQFRAWBHOHVY Wk
VLIJQV WKDW D IHZ 1'),V FRPPLWWHG WR HQ@®®ROHDQFIKDN IRU FRDO |
HYHQ EHFRPH D VLJQDWRU\ WR WKH 81 3ULQENSQHV 3I5% 5HOSRQVLEOH
1'),V SURYLGH VSHFLILF JUHHQ SURGXFW OLWQHRY WREPVKDYHFHW BXRW PR

GLVFORVH WKHLU H[SRVXUH WR KLJK ULVN HPRBIWHER @ XK WHRWR WY BIQG RU
WKHLU HQHUJ\ SRUWIROLRV $GRSWLQJ 7&)' UHORPRRQIB@MNLRQV FOLPDYV
DQG VFLHQFH EDVHG WDUJHW VHWWLQJ LV VWLOG[HFYWLAD )XUWKHUTF
UHPXQHUDWLRQ DQG DSSUDLVDO WR VXVWDURQQELVIMALBURIMEGYVYV DQ
VXVWDLQDEOH ILQDQFH WUDLQLQJ WR VWQWH® HRRWH\HW KRZGY HBSOHP
DQ LQFUHDVHG DSSHWLWH IRU WUDLQLQJ XQGWILOBD PG\ WXLY GV D®SSR
HQRUPRXV RSSRUWXQLW\ WR SURPRWH RXU $6QDIFOHGERRXYXMWRIQQDEOH

WKH IROORZLQJ \HDU
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o) 81 (QYLURQPHQW 3URJUDPPH )HQBQFH),QZWDBEWRPMG

QHZ VLJQDWRULHV WR WKH 3ULQFLSOMBQNRQJ5HIEIRQYV
VXUSDVVLQJ VLIQDWRULHV IURP VHRRWK@WUILHV WUHISQGILR
DVVHWV RU RI JOREDO EDQNLQJLBUMMWWRU 7KHYV SRQYEE
%DQNLQJ UHPDLQ WKH ZRUOGBYV IRUHWRYWIVEVWDRQWEOH ED

$V D SDUW RI WKH 5HJLRQDO 3URJUDPPSIL(RY, $O/Q6G 3 DFLIL

6LQJDSRUH DV ZHOO DV RWKHU ::) QHWEZR UNK IRQ OL F HY/G RIXHV L
ODOD\VLD DQG 3KLOLSSLQHV KDYH EHH@® URIGIDSAL WIXBIS RU V
SURJUDPPH RQ VHWWLQJ PHDVXULQJ DIOPDWRSWBRHBWY Q 0 RA
WKDQ EDQNV SDUWLFLSDWLQJ DFUREWH®KSD WWMJIRBRRQN KB Y
VHVVLRQV DQG ZKLOH WKH UHJLR QO WKH DXFOMWF HR FWKIB @/ |
VSHFLILF WR WKH $VLD 3DFLILF UHSLR®V¥RKQW W\S WALLORDO
&KLQHVH 3KLOLSSLQHV DQG ,QGRQHVLDRUJIDQNHGZHBHH D
H[FKDQJHV DV ZHOO DV RQH WR RQHXSBRMAM WKDEKLDGVYR JEW
PDGH DYDLODEOH DV D SDUW RI WKLV SURJUDPPH

2Q )LQDQFH 'D\ DW &23 WKH LQGXVWHG OIHHG 8 H UFARR @YDHY N L G
$OOLDQFH 1=%$% SXEOLYKRIBUHWY FHSRWW 7KLV UHSRUW ZK
WKH LOQWHUPHGLDWH GHFDUERQLRIYWUR Q PHPEHMWEDIQRP
GHPRQVWUDWHY WKH ILUVW VWDJH R4 %SSUR DXIQ\FK H/G QLRH $\8 K |

7KH UHSRUW KLJKOLJKWV WKH RUHRIRQYKG GHPEHUEXWS
ZKLFK LOOXVWUDWHY WKDW PRUH WKW @ WKH @K URR SWMIDK FEHDREN
EXW WKH 1=%$ DOVR KDV PHPEHUVKLSRU® Kb \$LPIH BIDFF. | L/ WL
$PHULFD DQG WKH &DULEEHDQ /$&D DB@GE LY LIFL DK U® Hs \RL W K F
WHQ ODUJHVW EDQNV DUH FRPPLWWHG WR WKH 1=%$%

3% *(




%HVLGHV WKH EDQNV ::) 6LQJDSRUH D®\VRLMWEJIDQN G VRDRUNH
81 FRQYHQHG 1HW =HUR $VVHW 2ZQHU $ID\O LDWWWM OI=%Q$ K &G

DQG H[SHULHQFHG UDSLG XSWDN® LQ VRVQDRUMHIHU, W
81(3 ), ::) 6LQIJDSRUH HQJDJHG VL[ VRYIKQILI Q G D OMXKV X UH L
LQ 6LQJDSRUH ODOD\VLD DQG -DSDQ WR SQURXFDSH WK H.R)
1=$2% LQLWLDWLYH )ROORZLQJ WKH HOD®RHPHDOW R: :) VB\LXQH G
UHSRUW SURYLGLQJ LQVLJKWY LQWRHWHKBFFHRSP ER @ VAIIO DWQ
RZQHUV ZKR PD\ EH DW WKH HDUO\ VWDHUR RN DWHW W QIR Q H/
LQYHVWPHQW SRUWIROLR 7KH UHOH®PVHR@W LWKH GU MR UAS D
PDUNHWBY LQWHUHVW LQ ILQGLQJ RMW HFRUHWIVEWR R W R/IKQ =T

XJI'( H HGu | 2pui2 H T X hu:H 2 0 DSDuy

7KH $VLD ,QYHVWRU *URXS RQ &OLPDWIFHQDQ\J N HW, *I8\EV U \|
VWUDWHJI\ IRU ZLWK D UHQHOH® DM HWLRIQVRODHQW HFF
WKDW LV RQ WUDFN E\ IRU D QH®R EHDWR HFRIQR/ARBV J
$,%&& V NH\ VWUDWHJILF SLOODUV LRI HDWWRUY LIWZDD B HVV
FDSDFLW\ EXLOGLQJ LOQYHVWRULSEUDBWRF®FDOGG USRIXO D
HQJDJHPHQW

5HJLRQDOO\ DW WKH RQH \HDU PD$NLIVRKW LMLWHLVHWR JQ O BIGH P
3URJUDP $8(3 FRRUGLQDWHG E\ $,*&R&FOXGS B QGAHG PRRIH | RF X
FRPSDQLHV +XDQHQJ 3RZHU ,QWHUQDSLREDRVRKLRD /DWOWU
1HJDUD 3HUVHUR 3/1 ,QGRQHVLDVDEBUIRJILIPYHWKH KHR3UR.
DOVR ZHOFRPHG WKUHH QHZ SDUWLFRSD®LQUKHQ® MW BEHRW\R I
LQVWLWXWLRQDO LQYHVWRUV DQG VYMWGHEZWDW GWR(LS VHKHYILGMHS
SDUWLFLSDQWY ? DOO $,*&& PHPEHUM Y SSRUHWV ERO HRWL Y HOU L
LQ DVVHWV XQGHU PDQDJHPHQW 7KHLWVYHNQFRO®HBWGLE\ XW
3URJUDP KDYH EHHQ GHGLFDWLQJ LQFUHDHVADG ERILR D WAHRY
VWUDWHJILHV LQGLFDWLQJ SURPLVLQJ WBMO\SURHYRO BW
HQJDJHPHQW )RU H[DPSOH &/3 KDV FRPRXWWHR® WE\SKDVH
ZKLOH 7HQDJD 1DVLRQDO %HUKDG DQ QR W®RFBGEKDE YIHV S HWD W
E\

$,*&& KDV DOVR LQFUHDVHG WKH RIQH UIRXU RR QIOW Q@ HH [FLO/IWPLD
FKDQJH WUDLQLQJ PRGXOHV WR LQFOXGH PRBROEGMZRRDGYI
&RUSRUDWH (QJDJHPHQW DQG S$FWLYH 6WBIDFHGVKISS' DOQ
VFHQDULR DQDO\VLV 7KHVH PRGXOHRVIVU KR YOR® PHE@ IE HDW
$,*&& UHPDLQV FRPPLWWHG WR FDSDFLW\RBMXLHUG LAGHIP BAHKIU R
DFWLYLWLHV LQFOXGLQJ ZRUNLQJ JDR®SAH EPLDODNWWUFODVVHYV

*OREDOO\ $,*&& LV DOVR D QHWZRUBWISRQWOHUQ RW LLOQMLFY!
VXSSRUW PHPEHUV RQ WKHLU QHW ]JHHR.QREYWRLD BANGGDJ
3DULYV $0LJQOHG .QYHVWPHQWIHW WHDWLIWVHW.0DQODJHUV ,QL
1=$0 D@O®LPDWH $FWLRG

3% *(



$V SDUW RI WKH ,QYHVWRU $JHQGD PHPEH UWXEHROGWYHDWS L C
WKHLU ,QYHVWRU &OLPDWH $FWLRQVBO/NQR/XW&B3WHUEZKNVFRI D|
WKDW LQYHVWRUV FDQ WDNH WR DOWILQR Q@QVYWK QWKW JMHWHRD D Pt

LQYHVWPHQW VWUDWHJILHV FRUSRWBIRWHFH @I®Y R P B R\W
LQYHVWRU GLVFORVXUH DQG JRYRHQWOYFWKHAKIRUNRRS G,
1=%0 DQG &% $,*&& PHPEHUV KDYH VNEPWWOMHGE R WKFE
,&$3V

2Q WKH SROLF\ DGYRFDF\ IURQW $,*RKRERQ W K & X*iD\R EMRO V,XQ Y H
BWDWHPHQW WR *RYHUQPHQWY RQ WKH KR GRIPWKH &WYNVWR
$JHQGDBYV IRXQGLQJ SDUWQHBWREDIOH .QYHVWRU 6WDWHPH
*RYHUQPHQWY RQ WKH &OLPDWH &ULVLY WRVJIEMHQQYKBRLX

EHIRUH &23 ZLWK LQYHVWRU VLIQOQWBBHV UNHWBLCHO/IHRIW |
DVVHWY XQGHU PDQDJHPHQW

$OWKRXJK WKHUH DUH QR $VLD EDVHG DMNVSVMAR BEQHWR ©& DI
$,*&& KDV $VLD EDVHG DVVHW PDQEBSHUYV \DL\0 SDWRWURHW Z L

WULOOLRQ LQ $80 FRPPLWWHG WR U=WKDOOREEDOV \DOHIF
1=$0 ODXQFKHG WKH WRWDO QXPEHU KIDWVKEWH P\DHW JHYLM
WDUJHWV WR

$W &OLPDWH $FWLRQ UHVXOW VRIRJRIPQW EH QKW DOHN R RFU D
FRPSDQLHV ZHUH SXEOLVKHG LQ ODUFK PWGYRGWREWUDQ!
HQJDJHPHQW WRRO WKLV KDV EHHQ IQQV IVRIELPW IQRAQD @ PLRIQ JMY
WDUJHWYV VHW E\ FRPSDQLHV LQ WKHYXWHYRIKD YH)S LE NWHEO K
VLIJQLILFDQWO\ ZKLOVW VRPH FRPSD@VHVHFW RK H RH. CE DIL® G
WR VKDUH PHGLXP WHUP WDUJHWV LQR DIR®IOWL RIKHV R QIRWQ
HQJDJHPHQW H[HUFLVHV KDYH FRQWLQXW¥GQ WWR. HW H R W H$ \RLI
LQYHVWRUV WR ZRUN ZLWK JOREDO SHHUYV

A(XX( ®hS 8p B '6PySHpu 8HP HZ2 PPUO
Ib S §PS6 2 6PHP : S ® 0 BSPuyp H

/JRZ LQFRPH FRXQWULHV /,&V DUH IBINLQH LVQZRUFK IO OHDFK R\

LQ D GRRP ORRS

« ODQ\ /,&V DUH DW KLJK ULVN Rl GHBW I®RPWVD HOVRQ JUWVUXQ\G
GHEW LQFUHDVH DQG WKH OQHJIJDWLYH LPSBFWW®QGRI &R
JRYHUQPHQWY UHYHQXH

« ORVW /,&Y DUH SRRUO\ UHVLOLHQW WHR WRLPRWK FE&DP®DIW
KD]DUGV EHLQJ VWURQJHU LQ WKH *WRED® RRX® K RAUUKWDKQ D«
WR D ODFN RI FDSDFLW\ RI /,&V WR IDFH WKHP

'"HEW GLVWUHVV LPSHGHV /,&V WR LDSWWDW LLROQ URHHIDX\L XJBIEV D G |

ODFN Rl UHVLOLHQFH WR FOLPDWH KKDVDIH DEHOVWEGHEWHIQ

,OQYHVWLQJ ,QLWLDWLYH ',, REVHUDNWMICRQ EWW RIQH QF RVUKWHH U I

H[WHUQDO GHEW GLVWUHVV RI ORZ MXAR.RH OFCRAPANQ WU U H VY LBDQ @

FOLPDWH FKDQJH LPSDFWYV

3% *(



'), LV FXUUHQWO\ XQGHUWDNLQJ UHMVMHD&V¥ K RQOIGREHGWHEMS S H
DJDLQVW LQYHVWPHQWY LQ DGDSW DW LERDQF R HEIRWKKJ HF\W L WHRV | DY
VDPH WLPH 6R FDOOHG 'HEW IRU $G DSSURPWYRQJVEB KD \D UXQ (
FHUWDLQ FRQGLWLRQV WR IUHH XSWDWLR® LKV WPWH @WE\D
DOVR FRQVWLWXWH D ZD\ WR RS HEDHQLVR @IAL WH. P HQ \DRD B IQ H U
JRVV DQG 'DPDJH DJHQGD ZKLFK &23 BXW RQ WKH WDEO

,Q DGGLWLRQ FRQWLQXLQJ WKH ZRUDNQGRQM QOD\VLD,DOVR
SXEOLVKHG WKH FR DXWKRUBGLRMHBRUBRWMDIROLR $OLIJQPH
&RUSRUDWH OHQOGLQJ LQ ODOD\VLD LQ QWHGZMKAK YGRFAX PH I

WKUHDW RI FOLPDWH FKDQJH RQ WKH ODWWHMNWPLDIK L\ (
FRQWH[WXDOLVLQJ 0ODOD\VLDQ UHJXQDR@RN @Q ® \5 DO VRX HBH
IXWXUH FOLPDWH WUDQVLWLRQ ULVN &KS$ILVBDOLY U BDWH MR
$VVHVVPHQW 3%&7$% LV SUHVHQWHG D\O D VWR®OE DR WD LLG;
PHDVXULQJ WKH SRUWIROLR DOLJQPH@W WR BOWRRWHWRREA'
XQGHUVWDQG FOLPDWH WUDQVLWLRIQNVK LD NJUSR X3 CGRR W0 D/O\DX @ L
EDQNV VKRZV WKDW WKH JDV DQG FRBRUSRIROUL R HYH® MW QR
WKH 6XVWDLQDEOH 'HYHORSPHQW 6FHQRDLRL HQ BBX®WE DY \
WHPSHUDWXUH ZHOO EHORZ r& +RZHYHBOLPRWW RULWKRAI
WHFKQRORJLHVY DVVHVVHG DUH QRW DOWJGHGHHFLFMIKW W k
S5HFRPPHQGDWLRQV DUH PDGH IRU WKH ISRIRO'HHPHH@WD \B QREQ
DFWLRQDELOLW\ RI 3$&7% IRU EDQNWEA GRXWHKHDVWR §VLDQU I
ZLWK VXSSRUWLQJ LOOXVWUDWLRQ RQ MXVW WUDQVLWLRQ

', DQG ::) 0ODOD\VLD DOVR H[SDQGHG WHH3INERSHO QR WK
FOLPDWH VWUHVV WHVWLQJ H[HUFQVWLMRKWRORWD DDOQYHY QY RU
SHQVLRQ IXQGV DQG VRYHUHLJQ ZHDOWKR IXQGWQGQ::BRLQ.
0DOD\VLD GHOLYHUHG FOLPDWH DOLVRPH@MWODWHEV FI®UP WWH U
SXEOLF LQVWLWXWLRQDO LQYHVWRHY DZXKRURRCOMFHAOLYSE\ F
ELOOLRQ RI DVVHWV XQGHU PDQDJHPHQIWG,Q:)D G0 DWL\RLD

LPSDUWHG WHFKQLFDO DQG PHWKRGRORXLEDED FDERFQMWGE JRC
FOLPDWH UHODWHG ILQDQFH PHWULKNVEB®G& HWQH W.IQMPH U/ BIPW L
WKH SXEOLF EHQHILFLDULHV ZLWKVEB GW WLRR®NLWNWEAOV DB
ILQDQFLDO FOLPDWH FKDQJH ULVNY DIQWED Q FIL®WQMQLM WH. GV X\ L F
DLG LQ WDFNOLQJ FOLPDWH FKDQJH LQ WKH UHDO HFRQRP\

(8 ( (Lp/p b B 0 PSPuypu H 0iT 2H: =
2 PH@uS:H :bS

OHDQZKLOH &'3 NHHS RQ VHHLQJ JURZWKRILGEFRWERUDRWRE
GLVFORVXUHV FRPSDQLHV UHFRJQL]HGVEA MPXWP EHREDLS VS R
&'3BV LQYHVWRU DQG VXSSO\ FKDLQ \8 URIFUDHFDN HIBV LDHNOHU 1D\
7&)' DOLJQHG UHSRUWLQJ DQG (6* EHQFKPIUNLHM DQRP |
ILQDQFLDO LQVWLWXWLRQV LQ WKH GHYER®VBIRUHQWKDRQP H C
GDWD WKURXJK &'3 LQ ZKLFK LV DQ \IQFFAM DWKH RIDULYV
$JUHHPHQW ZDV VLJQHG LQ ? WKLK/DRQF O X GRW SFDRQULH W
DFURVV WKH $VLD 3DFLILF 5HJLRQ &3VBRRQY RRUZDUGL RQ
EXVLQHVVY DQG SROLF\ OHDGHUV FRQWLQ XHKWRNOBQ @LWKR QZ
QHW JHUR QDWXUH SRVLWLYH DQG HTXLWDEOH ZRUOG

3% *(



&'3 RIILFLDOO\ ODXQFKHG D QHZ RIIQFHDUBK6LQJID&RUKDN
DOVR FRQWLQXHG WR GHHSHQ LWV HR JKOLIKP HRSD FHWI R U@DVQFL
LOQVWLWXWLRQV DQG UHJXODWRUV LRDBRKWKHDWWZHDIOD BY K
OHYHO FRQVXOWDQF\ DQG H[WHUQDRQSZKWRXH BB Q @ HVYX H HWQH |
WKH VLJQLQJ RI OHPRUDQGXP RI 8QG H U VWDAQKGLD ¥ WILRPSX OVD RV H
JURZWK RI 7DVN )RUFH RQ &OLPDWH LWHFORWKGHM QD&FLDOL'JC
GLVFORVXUH LQ ,QGRQHVLD ZLWK 7KFMKD@RIRQHVLD\6VERPN ()
WKH OR8 ZLWK 7KH ORQHWDU\ $XWKRUISW\ RKLEKQDDLSRGHWR
SURPRWH VXVWDLQDELOLW\ GLVFORDXOWUMN D63 GG D WHH D ¥ WRR/ \T
ILQDQFLDO VHFWRU DQG UHDO HFRQRP\

2P:HSP S|j6p S obP D :ip:i:yp H @2C2 A

JRU WKH VL[WK FRQVHFXWLYH \HDU XEGLQKB 6 RIWWHY KOXW @ DL C
%DQNLQJ $VVHVVPHQW 686%$ FRYHUWQR @ ISH U IR W BDIVHRIH IR |
$6($1 EDQNV DQG PDMRU -DSDQHVH DQ686R$HDIQP\E DWR V
SURYLGH D GHFLVLRQ XVHIXO DVVHVVPHQMWMQ FRWE R DRAUHNV
(QYLURQPHQWDO DQG 6RFLDO ( 6 LVWRHWKMRYW. DO QUHYIDKQ QY
DVVHVVPHQW IUDPHZRUN FRPSULVHV KDV RO DDA/ V@G
LQGLFDWRUV WKDW VLJQLI\ ZKDW ::) ¥L QWD SERHJ HJ RFERQMNL G(H6 B
LOQWHJUDWLRQ 7KH 686%% IUDPHZRUN [IDVOWIRQ D CLLQIV M U DIDWKL |
IUDPHZRUNYV VWDQGDUGYV DQG LQLWLDWL¥&)V & RO X G L C
6XVWDLQDELOLW\ 5HSRUWLQJ *XLGH@&@LQHV DQG 81(3 ), 35

%H\RQG WKH JHQHUDO 686%%$ DVVHVVRHQWS HWKIHEFHD DN ¥V H WWHPHW
FROQGXFWHG RQ HQHUJ\ SDOP RLO DQKZHDGRRKG LVHFWRUY
VHFWRUV WKLV \HDU ORUH GHWDLOWDREIDH EHORYQG LQ WKH

3% *(
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ORUH $VLDQ EDQNV PDGH FRPP
DFKLHYH QHW JHUR ILQDQFHG HP
LQFUHDVLQJ IURP RI DVVHYV

W R LQ $ QXPEHU RI EO
SXEOLVKHG VFLHQFH EDVHG WD
DORQJ ZLWK LQWHULP WDUJHWV
EDQNV LQ $VLD DUH PDNLQJ JRR
WKHLU ( 6 SROLF\ DQG LPSOHPHQ
LQFUHDVLQJO\ HQJDJLQJ FOLHQ
WKHLU ( 6 LPSDFW
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HG EDQU
QNV DOV
JIJHWYV  E\
IRU

G SURJU
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mSPPS2® !S o:
S2u 6 :b By yu H

PYEDVLF (6 SROLFLHY DQG SURFH

'KLOH OHDGLQJ EDQNV FRQWLQ)

WKHLU (6 ULVN PDQDJHPHQW
SURFHVVHV GXULQJ RYHU
EDQNYVY DVVHVVHG KDYH PDGH

SURJUHVV VLQFH 2 PDQ\ KDY
$V WKH FKDVP EHWZHHQ OHDGH
EDQNV LQ WKH UHJLRQ ZLGHQV
ULVN EHFRPLQJ GLVSURSRUWLRGQ
(6 ULVNV ,W LV FULWLFDO WKI
UHJLRQ UDSLGO\ SURJUHVV VR
FKDQFH WR DFKLHYH WKH r& JF

HG WR H
SROLFLH!
KDOI RI
OLWWOH
H QRW \H
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U DQG O
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5HIJXODWRUV DOVR QHHG WR SU
EDQNV WR LPSOHPHQW ( 6 UHTXL
LV VWLOO ZLGH YDULDWLRQ LQ
LQWHJUDWLRQ SHUIRUPDQFH
JLRQ DQG ZLWKLQ PRVW FRXQ
25#F XQLTXHO\ SRVLWLRQHG WR
OHYHO WKH SOD\LQJ ILHOG
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ULVN LV QRW UH

FOLHQW H[SHFWDWLRQV DQG SROLH
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F®WKH VHFWRU

ORUH EDQNV QHHG WR LPSOH
DQG VHW VFLHQFH EDVHG WDU|
WKHLU HQHUJ\ SRUWIROLRYV
LQFUHDVLQJ QXPEHU RI EDG(
GHYHORSHG DQG GLVFORVHG
VHFWRU SROLFLHYV LQ Y
DQG RIIHUHG ILQDQFLDO SURG
WR VXSSRUW VXVWDLQDELOLW
LQ YV
7KH PDLQ JDS FRQWLQXHV W
VFLHQFH EDVHG WDUJHWYV ZL
EDQNV VHWWLQJ VXFK WDUJHW
VHFWRU $Q DQDO\VLV RI HQ
UHODWHG UHJXODWLRQV
UHJXODWRUV DUH QRW \HW UH
VHW VFLHQFH EDVHG WDUJHW,
WUDQVLWLRQ SODQV

D O VIR

PHQW S
HWV WHF
, Q
NV LQ
VSHFLIL
LQ
FWV DQ
LPSUR
LQ
R EH V
WK RQO
V IRU
HUJ\ WL
VXJJ
TXLULQ
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%DQNV QHHG WR LPSURYH
WUDFHDELOLW\ IRU SDOP RL
FRPPRGLWLHY 3DOP RLO VH
IRU EDQNV DVVHVVHG W\SI
FRYHU FOLHQWVY DFURVV W
FKDLQ IURP WKH XSVWUHDH
DQG GRZQVWUHDP SOD\HUV
H[WHQG WR FRYHU FOLHQW\
8SPRPLQJ UHJIJXODWLRQV W
SGBIRUHVWDWLRQ IUHH FRPP
(8 DQG RWKHU VLPLODU OD
DQG 8. ZLOO JUHDWO\ LPSDH
RLO H[SRUWHUV %DQNV QHH
FOLHQWY LPSURYH FHUW]
WUDFHDELOLW\ WKURXJK WK
WR HQVXUH VRXUFLQJ R
VXVWDLQDEOH SDOP RLO D
ZLWK QHZ UHJXODWLRQV

V XSSO\
O DQG
HFWRU ¢
FDOO\
KH HQW
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DQG G
B VXSS
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DG FRP

0S260

P ®u2:HS ®b b
yS SPbp D 2b:d:

usSi ®

"HSPu
S
2u6SH

KLOH PDQ\ EDQNV DUH DZDUH
WR PDQDJH (6 ULVNV LQ
VHFWRU FXUUHQW SROLFLH
H[LVW? DUH LQVXIILFLHQW

PDQDJH WKHLU H[SRVXUH WR
WKLV \HDUBV EDVHOLQH DVVH
VHDIRRG VHFWRU SROLFLHYV

DVVHVVHG EDQNV SXEOLFO\ U
WKHUH DUH (6 ULVNV DVV
VHDIRRG EXW RQO\
VHDIRRG VHFWRU SROLFLHV

H[SHFWDWLRQV IRU ZLOG FD
GOLHQWYV DUH WKH PRVW GH
| § [SHFWDWLRQV IRU DTXDFXO
DQG GRZQVWUHDP FOLHQWYV

GHWDLOV .H\ VWHSV WR

PDQDJHPHQW LQ WKH VHFW
DGGUHVVLQJ VHDIRRG UHODW
WKH FRQWH[W RI EURDGH
LVVXHV SROLFLHYV DOLJQ
H[SHFWDWLRQV ZLWK E
JXLGDQFH UHJXODUO\ DVVH
FOLHQW SRUWIROLRV IRU SRW
(6 ULVNV DQG HQJDJLQJ Z
H[WHQGLQJ ILQDQFLDO FULP
SURFHVVHV WR LQFOXGH LOO
DQG XQUHJIJXODWHG ,88 Il
OHYHUDJLQJ H[LVWLQJ JU
IUDPHZRUNV WR GHYHORS W
ILQDQFLDO SURGXFWV WR VX{
WRZDUGVYV PRUH VXVWDLQDEOH

RI WK
KH VHI
V. ?2ZKF
VR SUH
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21 WKR\
NFK SUI
YHORSH
VXUH St
ODFN LF
HQKDQF
RU LQ
HG ( 6
U WKH
1 QJ
HVW SU
VVLQJ
HQWLDC
LWK FO
H SROLT
HJDO X
VKLQJ
HHQ 1L
DUJHWH
SRUW D
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Xy/2 hb B A2S&8uS!pobPHo S ® A2S :/S2u
§S6y ,pb6 2P//60 @SSP

'"HIRUHVWDWLRQ LV RQH RI WKH NHWV GIURWWUWW RBIV HIFF R ¥ LWWK
DIJULFXOWXUDO FRPPRGLWLHYV PLOQLQG XOQEODQVWDWEW®U
FROQWULEXWLQJ PRVW WR WKLV LVVXI®GBNOPRRWO SILNR GWXKHH (
FRQVXPHG DQG WUDGHG YHJHWDE O HGR,LQ0G RBQHG/ DD G\R/G K F B«

RI WKH ZRUOG V SDOP RLOGDWHBRUWGRRIWWR 8QLWHG 6W!
'"HSDUWPHQW RI $JULFXOWXUH &OHDRLQJ LODQ GV SR L BLDK
FKDOOHQJH IRU 6RXWKHDVW $VLD [3\D06G REDOLHFRBOGEHRU

7KH VHFWRU VSHFLILF DVVHVVPHQW FRQGSRBEWH® GH U: WKL
VL[WK 686%%$ DVVHVVPHQW UHYHDOHG WKRW WXWH UK EDW NR
DFNQRZOHGJLQJ SDOP RLO DV D NH\ VHEWRWNV 2KML @RI WK
DQDO\VHG LQ $6($1 -DSDQ DQG .RUHDVRHORAWMHI SEOOPN R L®
SROLFLHV LQ FRPSDUHG ZLWK RQIRUWRYHYH LEDQNV LQ
6LQJDSRUH O0ODOD\VLD DQG -DSDQ PDJ®H WM L1@LILFDDWW IS UR
LPSURYHPHQWY LQ FOLHQW H[SHFW DWLRIWL RRQW XD XIGD P
UHTXLULQJ FOLHQWV WR FRPPLW WR 1BHDHINRDEBWBWDR/ LR C
(ISORLWDWLRQ 1'3( DQG EH FHUWLIRBG6XVWRKQDEDHE GB OF

2LO 5632

+RZHYHU WKH DEVROXWH VFRUHV IRQ EDQR UMV VM\LDPH QW X
ZLWK WKH OHDGLQJ EDQNV LQ 6LQJDSRBHRWRRWIKM] RYRE

LQGLFDWRUV 7KH 686%$ DVVHVVPHQW MDIMR MKSR ZR/UWEKTDUN W |
LV LQ D SDOP RLO SROLFLHV QRW R\RW HUKIQJY BO KHQ RK/D I
SODQWDWLRQV UHILQLQJ WUDGL@LOPDQXGDFENXSDQP RILC
SROLFLHVY QRW H[WHQGLQJ FRYHUDDH QWM FOLHQW VXSSO\ FK

3% *(




8SFRPLQJ UHJXODWLRQV WR LPSOHPHG®WFRBMPRGHWWBW LLRQ

WKH (8 86 DQG 8. DUH JRLQJ WR KDYASDODFWHRQLIMURQ L

H[SRUWHUV Rl SDOP RLO $OWKRXJK EQ® N\ QQ\\6ILDJZERBK

DUH ODUJH H[SRUWHUV WR WKH (8 LKQDYW KV D UMCHG. UARLQ K M/
DQG VRFLDO SROLFLHV WKHUH LV RVWEHOGRDHORID ORPl RRO |
H[SRUWHUV ZLOO KDYH WR HQVXUH FRP SODLD\Q MDH R WK WKKH
HQWLUH VXSSO\ FKDLQ ZKLFK UHTXEDMW LREG URH DS/MIEQ MHDUMLLRI Q
ZHOO DV VXSSO\ FKDLQ WUDFHDEL®ULW\ VRO XWHLIR & Y DWRI LSEDHD
RLO VRXUFHG IURP FHUWLILHG SODQWDWLRQV

2YHU WLPH GHIRUHVWDWLRQ IUHH FRPPRGMWR\ H[BVZHQ ® UMR
SURGXFWV FRQWDLQLQJ SDOP RLO D@GRZI®SW EWDW KWHHPW B UKW
LQFOXGLQJ IRRG DQG EHYHUDJH UHWRRGY D/QHG WFRRWQW X BE U
XSFRPLQJ SDSHU E\ ::) 6LQJDSRUH DQDOOREZYJOILQNDKE LD W K
SDOP RLO FRPSDQLHV FRYHUH@DOPGRUO::%BMHUV 6FRUHFD!L
32%6 WDNHV D EURDGHU YLHZ Rl WHKHKIDEQ OP QFIOX ¥ XG5 @\D U J
UHWDLOHUV IRRG DQG EHYHUDJH DQRSFRQWWKPHAKHIRRGG\FR
XWLOLVLQJ DVVHVVPHQW UHVXOWV NHRIF 8 FlRW HEB DB G2 LD2 % &
VKRZHG WKH SRWHQWLDO ULVN ILQD QFRID @ Q QWKMILW XIW Q B Q ¥ LF
RI WKH GRZQVWUHDP VHFWRU 7KLV UBFNUXGHWV LRF HHDWH® O
VWDNHKROGHUV IRU FRPSDQLHV WR BOWXBHVVWKWRKQK BMDKH
VXSSO\ FKDLQ 7KHUH LV WKHUHIRUHDB B WK HHQFR S\HR RUQSFMIO F
RLO SROLFLHV WR H[WHQG EH\RQG XSVWUHDP FOLHQWYV

1) VWURQJO\ HQFRXUDJHV ILQDQFLD D NIHQ ¥R P WXWPLRR@W VW\R RP
VDIHIJXDUG HFRV\VWHPV DVVHVV P DWHUL F& @G BV HR/QV W Y R
LQ WKHLU SRUWIROLR VHW FOLHQW WH 3B8®D WLDRQWD MQRD EPC
VRXUFHG FRPPRGLWLHY DQG UHSRUW MWBQVUSQWHNBGWIARR QH\
') ,QWHUQDWLRQDO DOVR SUDFIWIKHIO DIXLGH IRU ILQD
LOQVWLWXWLRQV WR WDNH DFWLRQQD FR@WWM UVH.IRQY HW\LWBW LR

,Q DGGLWLRQ RWKHU $6), .QRZOHGJH BDNMQIHW YV UBIDH \D\OOAR
WKH LVVXH RI SDOP RLO GULYHQ GHIRORENDVWIDR®RS)QDQG

BWRFNKROP (QYLURQPHQW ,QVWLWXWH BRQMORWKHO\WRQ ZR
JQGRQHVLD ZLWK $XULJD 1XVDQWD UB WDW IZW O\OK B \8 @ IHYHHD\ULFVK
&DOLIRUQLD 6DQWD P4DODMIDUD BQWD GULYHQ WUDQVSDUHQF
WKDW PDSV WKH LQWHUQDWLRQDO WUDGHULFYG W XLUXDXD F
FRPPRGLWLHY WKDW GULYH WURSLFEODGWRR $HRWDGHWRQUH
RQOLQH WRROV DQG DFWLRQDEOH LOWOWULJHRFESD QRHVJIR
ILQDQFLDO LQVWLWXWLRQV DQG FDFWQ FDROF IVHWWH\S W RV RV [DNGHG |
GHIRUHVWDWLRQ

,Q 6HSWHPEHU 7UDVH ODXQFKHG QBZLGVDWRWBOWRLGL
SDOP GULYHQ GHIRUHVWDWLRQ LQ ,&&RKQW VX@S UHKMHH G B @\l HE3
WUDQVSDUHQF\ WR VXSSO\ FKDLQV |RUUFM O,R GRLYH VH.[(5 R U
EHWZHHQ DQG PDSSLQJ WKHVH R[SRUWRQEDRN W
SURGXFWLRQ DQG DVVHVVLQJ WKHLUVG HIKRLWH @W R WLLRHG LW & E
ILUVW FOHDU HYLGHQFH RI D OLQNWDHW.RHH B R]MRIRN G H QR \D G
LPSURYHG SHUIRUPDQFH E\ FRPSDQLHY RQ GHIRUHVWDWLRQ

3% *(
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7KH VXVWDLQDEOH VHDIRRG PRYHPHQW XD RNRYQ\ DGV G O\
WKH VHDIRRG LQGXVWU\ IDFHV LQFUMI\QLIQJURKDGBHAQUENQU
SURGXFWLYLW\ WR WKH GHVWUXFWWRQ R/IKNW HL @ DGHXIHDIG ¥ DFS
WKH VDPH WLPH KXPDQ ULJKWV DEXVHVSRUNGH GLOD@AD O
XQUHJXODWHG ,88 ILVKLQJ H[SRVHJQIKIH FIDRMX W S X WERW\ R C
PDUNHW DQG UHJXODWRU\ ULVNV TKHVH WKURXJIK FRWPHEQ HK[L
RSDTXH DQG WUDQVQDWLRQDO VXSSOXJRKRMLQ DIGH.® OW
LQVWLWXWLRQV ZKR SURYLGH FDSLWIDW VB8R UNKLH LFRIPVS B QLLGH W
VHDIRRG LQGXVWU\

5HFRJQLJLQJ WKHVH ULVNV WR ILQDQFLDO::) GLWIWKXRVURQV
LQWURGXFHG D QHZ VHDIRRG VHFW R85 WK DODWHZ RDN R7 K MW V
QHZ VHDIRRG VHFWRU IUDPHZRUN ZDVQ VZLWXF WHKWH 8 [ MVRV D@L
SDOP RLO DQG HQHUJ\ WUDQVLWLRQRUNNWRQ G R® VHVMHDWP BR\
EDQNV RYHUDOO DSSURDFK DQG SURFHVVYVIRW IDIGGHBVRRG.
DQG
WKH UREXVWQHVV RI WKHLU FOLHQW H 5 HFDDRR® QAH FODR
SROLFLHYV

'KLOH PDQ\ EDQNV DUH DZDUH RI WKH Q&HHGAVWR PDQWKH (
VHDIRRG VHFWRU FXUUHQW SROLFLHYYUMZKHWHKIMEHMQH L W
SUHYHQW DQG PDQDJH WKHLU H[SRVRUWKWR VHIOH\BIY EDWN\WO L
DVVHVVPHQW RI EDQNV VHDIRRG RMHFWRUQSRG DRMLRIYY D X
RYHU KDOI RI DVVHVVHG EDQNV SXEWLWXHUHFRUBLYEGU MWK\
DVVRFLDWHG ZLWK VHDIRRG EXW RQO3 VHDKRRB &HV¥RRRV
SROLFLHV 21 WKRVH EDQNV H[SHEWHOWURGXAWURQ GG LADQ W
WKH PRVW GHYHORSHG ZKLOH H[SHFWDMW LRIRG XKW LIRTX IDRXE
GRZQVWUHDP FOLHQWY ODFN LPSRUWDQW GHWDLOV

/IRRNLQJ DW EDQNVB FXUUHQW DSSURDFIKRHKRG WROPMNHG LQE
ULVNV IURP D UHJLRQDO SHUVSHFWHDI) EMQNVQKD G ON KB PR V
UREXVW SROLFLHV DQG SURFHVVHV BKED& BRWKIIRDW E B@N
ODJJHG EHKLQG

3% *(



7DNLQJ D FORVHU ORRN DW EDQNVB BRKIRHFWQRI) RUWWKK

DVVHVVPHQW IUDPHZRUN KLJKOLJKWYV MXDWKWNEBHPEMW IRl

EDQNV FXUUHQWO\ LQFOXGH

+ 7XUQLQJ UHFRJQLWLRQ RI ULVNV LQMRRLURISRIDAFVYHD DR
FRPPLWPHQWYV

« 'LVFORVLQJ VHDIRRG VHFWRU SROLIFREW R QDV HEMRY & HPRH.
HQYLURQPHQWDO LPSDFWYV

« $OLJQLQJ FOLHQW H[SHFWDWLRQV IRU W 6ZLUNKNERDWYD
SUDFWLFH VXVWDLQDELOLW)\ JXL GORZFMV VED KDV FXOQ BlQ®AVIF

LHH 8 R

K. HEQH
DVEKCHH ¢

&/H D
HELF

RLRW

R OW R
G DY@
RJ B NWH
WH D Q

JRU PRUH LQIRUPDWLRQ DERXW WKLV DVDHHWRPHQQWHGD C
UHFRPPHQGDWLRQV SOHDVH FRQWDFW FRQWDFW#DVIL DVLE
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71)" UHOHDVHG LWV ILUVW EHWD YS$H VLRGN FPID QW Y HS B RWR BVG
RSSRUWXQLW\ GLVFORVXUH IUDPHZRUNXQ® OMBFKRYHPEGU
71)' FRQWLQXHG WR UHOHDV HWIKW V G/ I FIRVDG YHIQE® LRQV IR U
FRQVXOWDWLRQ 6HYHUDO $6), .QRZOHGNI® @® PMEEHYV RI3
WKH 6FLHQFH %DVHG 7DUJHWYV 1HWZRUBVNHFR®W HQLXH SR BIOX
EHVW LQ FODVV VFLHQWLILF NQRZO MGIH TIQ'GI BN WHZEFOULN K T RE
7DVNIRUFH LV QRZ KDOI ZD\ WKURXJK QL VDD GV GR YH DR SE H DLV
SKDVH EXLOGLQJ WKH 71)' IUDPHZRUN DUHF R\PKH FRP\S OR @N\H
Y LV H[SHFWHG WR EH SXEOLVKHG LQ 6HSWHPEHU
Ne) 1) BLQJDSRUH SDUWLFLSDWHG WBVW 7ANGSEOR®W H[WH!
FRQVXOWLQJ ILUP DV D NH\ WHFKQRMD @ HD\GN LIVIRPW WIRH DSLSAD
71)" /($3 /RFDWH (YDOXDWH $VVHVVVV3WRSDIUHQXBBERBHRI
UHOHYDQW XVH FDVHV IRU ILQDQPBIVN® W QPYDMIDN KW YR ED Q N \J
LQVXUHUV LQ WKH $VLD 3DFLILF UNWWHYFRYHDRQLQUQR
DJULFXOWXUH PLQLQJ K\GURSRZHU SWFO R\ DV@H M WW BRVWHG X FHAF
GHHS GLYH LQWR UHOHYDQW XVH FDWH Y DBV GD IQEH BDK\DLO DHHE® TG
PHDVXUHPHQW DSSURDFKHV 7KH ILQGIVOU W @G WHKKH SILHORSVR Q/
IURP WKH SDUWLFLSDQWY ZRXOG KHQFM1FRBRQ\LEXWBWWRC
UHVXOWYV

2| X ino 8§ yu: HOu 2p DS/ 2p b Hps§
§PSHP H PH: ®hb: 20 J2 P/

JLQWHFK DQG VXVWDLQDEOH ILQDQFHS KRNRHQHRWH WQ VUIHHF NK
\HDUV EULQJLQJ WUDQVIRUPDWLYH FKI®DQULEGMRWUNKH7KIH
FRQYHUJHQFH RI WKHVH WZR DUHDV HVYHBMWY IR QWMIFKXH
RSSRUWXQLW\ IRU LQGXVWU\ VWDNHKROGWMHFKQRR R XWDGQ
DGYDQFHPHQWY RI ILQWHFK WR DGGUHYVJUHKK) AKQDQFHRKQJ
6LQJDSRUH DV D OHDGLQJ ILQWHFKIKXWE GLVQDWWLY HAAHIDQ ZL
086 ODXQFKLQJ 3URMHFW *UHHQSULEBWR W KDW \I DBV XWR GGELHAYL
IDFLOLWDWH WKH HIILFLHQW IORZ RWRWUWX\B\8RGW (61 QOIMW I
LQVWLWXWLRQV DQG EXVLQHVVHV LR PRY¥WOIL\WDE HFDSWU RN
PRQLWRULQJ FRPPLWPHQWY DQG PHDVXULQJ LPSDFW

s+ 1 7+( 125/ ,6 ,1 $ 5%$&( 72 ),*+7 &/,08$7( &*($1,7 ,6
,1&5($6,1*/< &/($5 7+%7 $6,8% 21( 2) 7+( 5(*,22670
98/1(5%$%/( 72 &/,087( 6+2&.6 6 i+ (5( T+( %STTI(

8/7,087(/< %( :21 25 /267 68&&(66 '(3(1'6 21 )$&$17,1* $
08&+ *5($7(5 02%,/,6%7,21 2) *5((1 &$3,7%$/ $7 6&%B/$6,$
7+ *5((1 ),17(&+ 62/87,216 % (,1* 3,927%$/ ,1 &&T1L*
25*$1,6%$7,216 6867%$,1$%,/,7< ())2576 :,7+ 686WF(1$

), 1$1&,$/ 6(59,&(6 7+( 6,1*$325( ),17(&+ $662R1,$B,)$ .6
+21285(" 72 %( :25.,1* :, 7+ 7+( $6), 72 )$&,/,7$B($7(5
&5266 %25'(5 &2//$%25%$7,216 $1' &2175,%87,216 )BR20
*5((1 ),17(&+ 6(&725 72:$5'6 $&+,(9,1* 7+,6 .(< (B%-9(
$1' (032:(5,1* 6(&7256 $&5266 $6,% )25 $ 1(7 = (58785
% (1-%0,1 62+ &+$,50$1 2) 7+( *5((1 $1' 6867%$,1$%/(
),17(&+ 68%&200,77(( $7 6)$ 0$1$*,1* ', 5(&7TRH&B7 6
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KDV FRPH WR DQ HQG 7KH $6), FRPPX QKW VX SBRIUMHBUR YR G
SXEOLF DQG SULYDWH VHFWRU WKURXJKR W PPKWWVHI® W R RX \Z HP |
KDUQHVY DQG DPSOLI\ WKH SRZHU RI WKH 1Z GDQER ¢ HF@/LRAD W iR
HFRQRPLHV LQ $VLD )RU PRUH UHVRXUFHV DQWRWKXVODWERDROUI
SOHDVH YLVLW WKH $6), .QRZOHGJH +XE DW KWWSV NK DVIL DVL

3% *(






$6), (9(1

/76 ,1

7KH $6), FRPPXQLW\ ORRNV IRUZDUG WR FRQWIQQWK®J\REU BREDC
SURYLGH WKH SXEOLF DQG SULYDWH VHFWR U GHWWK LlPH DQIGQ FIX
EXLOGLQJ RQ WKH VXVWDLQDEOH ILQDQFH @D QV&K\HF BIS H Q WK/H DH Q

IDXQFK RI 6HDIRRG

IDXQFK RI
UHSRUW

HQHUJ\
IRU DVV

YHEUXD

IDXQFK RI VHDIRRA(
DVVHW PDPQ

IDXQFK RI 5(6321
$VVHVVPHQ

-DQXDU\

IDXQFK RI 686%%$
$VVHVVPHQW 5HSRU

4

IDXQFK RI ZKLWH SOSHU R

IDXQFK RI D VHULHV|RI UHJ
RS HGV RQ FOLPDWH UHODYV
o ILQDQFLDO ULVNV L® $VLD
JHSRUW IRU
JHUV
JHEUXDU\ $SULO
&DSDFLW\ EXLOGLQJ ,QwuU
WR 6XVWDLQDEOH UODQFH
E\ 6XVWDLQDEOH )LO®DQFH

3URJUDPPH
2[IRUG

BQLYHUWVLW\ R
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$6),

(9(176

, 1

7KH $6), FRPPXQLW\ ORRNV IRUZDUG WR FRQWIQQWK®J\REU BREDC
SURYLGH WKH SXEOLF DQG SULYDWH VHFWR U GHWWK LlPH DQIGQ FIX
EXLOGLQJ RQ WKH VXVWDLQDEOH ILQDQFH @D QV&K\HF BIS H Q WK/H DH Q

$QQXDO DQDO\VL
FRUSRUDWHJFR
FKDQJH ZDWHU V
IRUHVWYV GLVF
FRPSDQLHV EDMWH
BRXWKHDVW $\L

IDXQFK RI 6 XVWDLG(
%DQNLQJ )UDPHZR

’

$VLD 3DFLILF
5RXQGWDE @

SHVHDUFK DQG OH

B3K\VLFDO 5LVN $V
&DSDFLW\ 9
OHWKRGH

ODUFK

JLQDQFH ZHELQDU F

Q VHDI

(&LQIU

HIJLRQDO

([SRVXUH SURILOHVE] UHSRL
DOO LQGLYLGXDO LRIUDVW
DVVHW FODVVHYV

$6), IDWXUH DQG %
JLODQFH &RQIHUHQ

RGLYHI
H
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N
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(6*
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(8

)
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*)5L
*5(6%
5
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,0$6
,3&&
,6,&
,66%
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/&
0$6
1%6
1'&
1),
1*2
1%)6
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r  QYHVWLQJ ,QLWLDWLYH

7KH $VVRFLDWLRQ Rl %DQNV LQ 6LQJDSRUH

$6($1 & DWDO\WLF *UHHQ )LQDQFH IDFLOLW\

$VLDQ '"HYHORSPHQW %DQN

$VVRFLDWLRQ RI '"HYHORSPHQW )LQIQ$V DD D@GVWW X V8 DFEQ M. E

$VLD ,QYHVWRU *URXS RQ &OLPDWH &KDQJH

$VLDBV /LQHDU ,QIUDVWUXFWXUH 6DIH*XDUGLQJ 1DWXUH

$VVRFLDWLRQ RI 6RXWKHDVW $VLDQ 1DWLRQV

$VLD 6XVWDLQDEOH )LQDQFH ,QLWLDWLYH

$VVHWV XQGHU PDQDJHPHQW

81 &RQYHQWLRQ RQ %LRORJLFDO 'LYHUVLW\

&DUERQ 'LVFORVXUH 3URMHFW IRUPHUO\

&OLPDWH 'LVFORVXUH 6WDQGDUGYV %RDUG

(8 &KLQD &RPPRQ *URXQG 7D[RQRP\

&OLPDWH ,PSDFW ;
8QLWHG 1DWLRQV %LRGLYHUVLW\ &RQIHUHQFH
8QLWHG 1DWLRQV &OLPDWH &KDQJH &RQIHUHQFH
8QLWHG 1DWLRQV &OLPDWH &KDQJH &RQIHUHQFH

'HYHORSPHQW ILQDQFH LQVWLWXWLRQ

(XURSHDQ )LQDQFLDO 5HSRUWLQJ $GYLVRU\ *URXS

(QYLURQPHQWDO VRFLDO DQG JRYHUQDQFH

(QYLURQPHQWDO DQG VRFLDO

(XURSHDQ 8QLRQ

JLODQFLDO LQVWLWXWLRQ

*URXS RI 6HYHQ

*URXS RI 7ZHQW\

*ODVJRZ )LQDQFLDO $OOLDQFH IRU 1HW =HUR

*UHHQLQJ )LQDQFLDO 5HJXODWLRQ ,QLWLDWLYH

*OREDO 5HDO (VWDWH 6XVWDLQDELOLW\ %HQFKPDUN

*OREDO 5HSRUWLQJ ,QLWLDWLYH

*LJDWRQQHV RI FDUERQ GLR[LGH

,QVWLWXWH RI %DQNLQJ DQG )LQDQFH 6LQJDSRUH

,QYHVWRU &OLPDWH $FWLRQ 30DQV

7KH ,QGRQHVLD 6WRFN ([FKDQJH

,QYHVWPHQW ODQDJHPHQW $VVRFLDWLRQ RI 6LQJDSRUH

,QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH

,QWHUQDWLRQDO 6WDQGDUG ,QG X VDL PR QAP VN L$IE WD WIL\R QHR

,QWHUQDWLRQDO 6XVWDLQDELOLW\ 6WDQGDUGV %RDUG

,QWHUQDWLRQDO 8QLRQ IRU &RQVHUYDWLRQ RI 1DWXUH

-RLQW &RPPLWWHH RQ &0LPDWH &KDQJH

.QRZOHGJH SDUWQHU

OLQHDU LQIUDVWUXEWXUH

/IRZ LQFRPH FRXQWULHYV

ORQHWDU\ $XWKRULW\ RI 6LQJDSRUH

1IDWXUH EDVHG BROXWLRQV

1IDWLRQDOO\ '"HWHUPLQHG &RQWULEXWLRQV

1IDWLRQDO GHYHORSPHQW ILQDQFH LQVWLWXWLRQV

1RQ JRYHUQPHQWDO RUJDQLVDWLRQ

1HWZRUN IRU *UHHQLQJ WKH )LQDQFLDO 6\WWHP

81 FRQYHQHG 1HW =HUR $VVHW 2ZQHU $OOLDQFH

3% *(



12uhbPSHP

1=%$%$
2(&"
3$&7%
3%,,
3%
35%
35,
5(6321"
5,
6%56%
6% 7
6%7L
6'*V
6)%
6)'5

6*

6*;
635,1*
686%%$
6865(*
7&)"
71)"

8.

81
81l)&&&
81(3 ),
86 86%
9&0
95)

()

81 FRQYHQHG 1HW =HUR %DQNLQJ $OOLDQFH
2UJDQLVDWLRQ IRU (FRQRPLF &R RSHUB@WRQ DQG 'HYHORSP
3DULV $JUHHPHQW &DSLWDO 7UDQVLWLRQ $VVHVVPHQW
3DULV $OLJQHG ,QYHVWPHQW ,QLWLDWLYH

3ULYDWH EDQNLQJ

81 3ULQFLSOHV IRU 5HVSRQVLEOH %DQNLQJ
BULQFLSOHV IRU 5HVSRQVLEOH ,QYHVWPHQW

5HVLOLHQW 3RUWIROLRY WKDW 3UR® HFMY H D WKXDWOR QD S DWD B
5HVSRQVLEOH ,QYHVWPHQW

6XVWDLQDELOLW\ $FFRXQWLQJ 6WDQGDUGV %RDUG

6FLHQFH %DVHG 7DUJHWV

6FLHQFH %DVHG 7DUJHWV ,QLWLDWLYH

6XVWDLQDEOH 'HYHORSPHQW *RDOV
6LQIJDSRUH JLQWHFK $VVRFLDWLRQ

(XURSHDQ 8QLRQBYV 6XVWDLQDEOH )LADQMH RIQVFORVXUH 5HJ
6LQJDSRUH

6LQJDSRUH ([FKDQJH

6XVWDLQDEOH 3ULYDWH %DQNLQJ )UDPHZRUN

6XVWDLQDEOH %DQNLQJ $VVHVVPHQW

6XVWDLQDEOH )LQDQFLDO 5HJXODWLRFQWLDPQWLENQWUDO %DQNH
7DVN )RUFH RQ &OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHYV
7DVNIRUFH RQ 1DWXUH UHODWHG )LQDQFLDO 'LVFORVXUHV
8QLWHG .LQJGRP

8QLWHG 1DWLRQYV

81 JUDPHZRUN &RQYHQWLRQ RQ &OLPDWH &KDQJH

8QLWHG 1DWLRQV (QYLURQPHQW 3URJWILFAYMH )LQDQFH ,QLWLD
8QLWHG 6WDWHV RI $PHULFD

9ROXQWDU\ FDUERQ PDUNHW

9DOXH 5HSRUWLQJ JRXQGDWLRQ

'RUOG (FRQRPLF )RUXP

3% *(



3% *(

86()8/ &217%$&76

1) 6LQJDSRUH 6XVWDLQDEOH )LQDQFHW\Q MXE3WHB
BHFUHWDULDW HQFRXUDJLQJ DQG FRRUGHWIWHQJ D
SDUWQHUV

‘H FROODERUDWH ZLWK EDQNV LQYG® WWHRUFW HI[HF JODQL
WR LQWHJUDWH (6* LQWR PDLQVWUHDP DILQBWIFAL H
ILQDQFLDO V\VWHP WKDW VXSSRUWVOWKGHYEBRRB®@H
DJHQGD :RUN ZLWK XV WR KDUQHVW WIRHK OHFINLFH \&
WR FUHDWH UHVLOLHQW DQG VXVWDLQDEOH HFRQRP

ap!:PHWZZZ ZZ1 VI VXVWDLQDEOHBILQDQFH
| HSS§HAXVWDLQDEOHILQDQFH#ZZI VJ

7KH $VLD ,QYHVWRU *URXS RQ &OLPDWD RKRDQWHDW,FX& WR
FUHDWH DZDUHQHVYV DQG HQFRXUDJH DNWHRQRIZPRQY $VLDBYV
DQG ILQDQFLDO LQVWLWXWLRQV DERXWUWXQHWUHVNY DQG
DVVRFLDWHG ZLWK FOLPDWH FKDQJH DWIQ DRE,*RBUERQ LQYHYV
SURYLGHV FDSDFLW\ IRU LQYHVWRUVLWHR INE®UWREHVW SUD
FROODERUDWH RQ LQYHVWPHQW DFWLYNWRDBODHBRWQWQDO\VLV
HQJDJHPHQW DQG SROLF\

Ap!:PHWZZZ DLIJFF QHW

$'),$3 LV WKH IRFDO SRLQW RI DOO GBQYEORWRHC
ILQDQFLDO LQVWLWXWLRQV HQJDJIBGE YLH)O W PIHIQ W DL
$VLD 3DFLILF UHJLRQ ,WV PLVVLFOQ QDEWR BGYDQRH
WKURXJK LWV PHPEHUV )RXQGHG LQ U U HBQ)WS®B\ K
PHPEHU LQVWLWXWLRQV LQ FR X Q WAUR.$HR/H \K H% DVQLNL
D 6SHFLDO OHPEHU Rl WKH $VVRFLDWLRQ

ap!:PHWUZZZ DGILDS RUJ
| HSSHWQTXLULHV#DGILDS RUJ



3% *(

&'3 LV D QRW IRU SURILW FKDULW\ VWKBWVBR&RVXWHKH JORED
VI\VWHP |IRU LQYHVWRUYV FRPSDQLHV UHUWRGV WRVDWHV DQG
PDQDJH WKHLU HQYLURQPHQWDO LPSDFWMU2YHAH WKH SDVW
KDYH FUHDWHG D V\VWHP WKDW KDV WHOWOWHG LQ XQSI
HQJDIJHPHQW RQ HQYLURQPHQWDO LVVXHY ZRUOGZLGH

Aapl:PHWZZZ FGS QHW HQ
I HS8HKN VHD#FGS QHW

62$6 8QLYHUVLW\ RI /RQGRQ LV WKH RDHWDLAR@® L GV WK
LQ (XURSH VSHFLDOLVLQJ LQ WKH \DW)XGGWRH $\HIDU B
OLGGOH (DVW 62%$6 LV D UHPDUNDEOH RKXQVWDWW
UHSRVLWRU\ RI NQRZOHGJH DQG H[SHWWWVH HR Q RROX/
DUH XQLTXHO\ SODFHG WR LQIRUP DQGLWKDBHEHRKXW W
HFRQRPLF SROLWLFDO FXOWXUD®V VHBPXWHOIBQ R I
ZRUOG 2XU SURJUDPPHV DUH WDXJKWPEF Y HVBIDRIW B
LQ ILHOGZRUN DQG UHVHDUFK ZKLFK DRI COROQLFH VD Q
WKH OLYHV RI LQGLYLGXDOV DFURVV WKH JOREH

PHpzZzzZzzZz VRDV DF XN

ay;
I HSSHLQIR#VRDV DF XN

&OLPDWH %RQGV ,QLWLDWLYH LV DDMQWRIQUZRWNRQDO RUJDQ
VROHO\ WR PRELOLVH WKH ODUJHV® MDKSH W D O WPWDLWLONHW QRI DO
ERQG PDUNHW IRU FOLPDWH FKDQJH WRIOX@MNIROWPHEBW URPR

LQ SURMHFWY DQG DVVHWYV QHFHVWDR® \WRR D OR3 LD WEP® VL
DQG FOLPDWH UHVLOLHQW HFRQRP\

apy:PHuzZzZZ FOLPDWHERQGYV QHW
! HS8§HFHGULF ULPDXG#FOLPDWHERQGV QHW

("+(&P 28 D YHQWXUH RI WKH UHQRZQHG LQWHU
%XVLQHVV 6FKRRO LV DQ LQGH[ GDWODNLEWQ MKPC
UHVHDUFK SURYLGHU IRU LQYHVWEDVWQXWWKMNUH RQ!
'H KDYH EXLOW WKH ODUJHVW PRVWDWHISRHXBGWD®
LQIUDVWUXFWXUH LQYHVWPHQWY LQ WKH ZRUOG

Aau!:PHUHGKHF LQIUDVWUXFWXUH LQVWLWXWH
| HS8§HVDOHV#HGKHFLQIUD FRP



3% *(

*OREDO &DQRS\ LV D GDWD GULYHQ WWVQWKWMD®MNUWHKWDW WDUJ
IRUFHVY GHVWUR\LQJ QDWXUH :H GRQWRYWDVWLYSHURBSH®LQJ L
DFFHVV GDWD FOHDU PHWULFV DQG WEWQORRGEQH LQVLJIKW'
FRPSDQLHV ILQDQFLDO LQVWLWXWLRGUPSIRYQUQPHQWY DQG
RUJDQLVDWLRQV ZRUOGZLGH 2XU YLVIQR) DG RI WUDQVSE
DFFRXQWDEOH PDUNHWY WKDW FRQWULEXODE®HWRBQDB PRUH VXV\
HTXLWDEOH JOREDO HFRQRP\

ap':PHUJOREDOFDQRS\ RUJ
| HSS8HLQIR#JOREDOFDQRS\ RUJ

7KH r ,QYHVWLQJ ,QLWLDWLYH QDPOLVQBQ §&0QR/IHWQ
WDQN ZRUNLQJ WR DOLJQ ILQDQFLDIORPNUNHWKY WDKHS
$JUHHPHQW JRDOV *OREDOO\ IRFXVHG LML WKH R | KIRRU
%HUOLQ /RQGRQ DQG %UXVVHOV ', RIFRVKHGIZA DN (
ODUJHVW UHVHDUFK SURMHFWY RQBGLPDWHHD BNMWWY I

ap!':PHu GHJUHHV LQYHVWLQJ RUJ
| HS8HFRQWDFW# GHJUHHV LQYHVWLQJ RUJ

7KH &HQWUH IRU *RYHUQDQFH DQG 6XDWDH\QWEEOLWKHG&*6
E\ WKH 1DWLRQDO 8QLYHUVLW\ RI 6LOVDSKRFAKRROSA Q%XVLQ

W DLPV WR VSHDUKHDG UHOHYDQWHYDKIBURKIRQPSDFW
FRUSRUDWH JRYHUQDQFH &* DQG FRWSRWHBWHVWXHNVNDLQDELO
WKDW DUH SHUWLQHQW WR LQVWLWKXWDRGVEXRYGHWDWPHOW ERGL
ERWK LQ 6LQJDSRUH DQG $VLD

"PHPUEVFKRRO QXV HGX VJ FJV

ap,
Il HSEHFJV#QXV HGX VJ

20),) WKH 2IILFLDO ORQHWDU\ DQGV ) R@IVQ)RWDXOP , Q VV
LQGHSHQGHQW WKLQN WDQN IRU FHQWU®ROEP\Q PR
SXEOLF LQYHVWPHQW $ QHXWUDO SMAMIRQPZRRUD 6 P
SXEOLF SULYDWH VHFWRU H[FKDQJHYV

ap!:PHWZZZ RPILI RUJ
| HS8HDVLD#RPILI RUJ



3% *(

6$6% FRQQHFWYV EXVLQHVVHV DQG L QFYLHD\OWRRIS/D RW W
VXVWDLQDELOLW\ 6$6%BV PLVVLRQ DV RXR & HNOKSH E2R
LGHQWLI\ PDQDJH DQG UHSRUW R QRWIKFHV WXK BWD LRIy
PRVW WR WKHLU LQYHVWRUYV

ap!:PHWZzZZ VDVE RUJ
I HSS8HLQIR#VDVE RUJ

6XVWDLQDEOH )LQDQFH 3URJUDPPH DW V2[DREBU®I
OHDGLQJ FHQWUH IRU UHVHDUFK DQHSG WHIDFKLQ@H
ZRUN WR DOLJQ ILQDQFH ZLWK VXVWDHQDIELO
PXOWLGLVFLSOLQDU\ DQG ZRUNV JOBEBQOV DILQMD\
SURIHVVLRQV DQG ZLWK GLIITHUHQW CS NUWWHRI WKH

apj:pHpzzz VPLWKVFKRRO R[ DF XN UHVHDN@GKHV XVW
| HSEHHQTXLULHV#VPLWKVFKRRO R[ DF XN

8QLWHG 1DWLRQV (QYLURQPHQW 3URJWDLP/AHH BLQD PFH ,QLWLD
Lv D SDUWQHUVKLS EHWZHHQ 81(3 DQGDOYKWHBOWREDWRLQDQF
PRELOL]H SULYDWH VHFWRU ILQDQMHO RBP VHXWW8B®L@D)EOH GHY

ZRUNV ZLWK PRUH WKDQ PHPEHUV D &G QNOW HMVOWRWH PV

DQG RYHU VXSSRUWLQJ LQVWLWXWIHR @V IPQWRFKB®S FUHD
VHFWRU WKDW VHUYHV SHRSOH DQG GDDISRMWIWIZIKHOH GHOLY
LPSDFWV

ap!:PHWZZZ XQHSIL RUJ
I HSSH(XNL \DVXL#XQ RUJ

‘5, LV D JOREDO UHVHDUFK RUJDQL]DWHRWKD®DW
FRXQWULHV 2XU PRUH WKDQ H[SJHNU WORD E G\ VAN
OHDGHUV WR WXUQ ELJ LGHDV L QWR QRWXLLRIQO WJRH WK
@WKH IRXQGDWLRQ RI HFRQRPLF RSSRUMX®EML®X
2XU ZRUN IRFXVHVY RQ VHYHQ FULWLWBQ VIHPWKIHR/Q
HQYLURQPHQW DQG GHYHORSPHQW FORBBWWY HRDBW
FLWLHY DQG WKH RFHDQ

ap!:PHWZZZ ZUL RUJ






