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Illegal, Unreported and Unregulated (or IUU) 

fishing is estimated to cost up to USD23.5bn 

per year; and 1 in every 5 wild-caught fish 

could be illegally caught

What is IUU and why does it matter?

IUU fishing is often linked to poor safety and labor 

conditions for crews. Fishing operators who under-

report their catch or fish illegally are less likely to 

provide their crews with adequate labor conditions, 

training, or safety equipment and more likely to fish 

in unsafe weather.

IUU fishing jeopardizes the health of marine 

ecosystems and local communities. By its nature 

it is not regulated nor included in scientific studies 

that inform management measures, therefore 

further undermines the stability of fish stocks
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IUU is very often linked to other criminal and illicit 

activities. These can include document fraud, 

tax evasion, bribery, corruption, weapons and 

drug trafficking, forced labor, and other human 

rights abuses.
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IUU fishing is more likely to involve destructive 

fishing practices, fishing techniques that target 

endangered or threatened species, and illicit and 

unethical practices such as shark finning.
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IUU continues because it is seen as a high-reward, low-risk activity

IUU fishing and related crimes thrive in the “shadows” – wherever 

there is lack of transparency and traceability, weak oversight, 

and/or lack of information sharing among nations.

There are many drivers of IUU fishing and related crimes, including:

Absent or poorly enforced legal regimes

Lack of basic fisheries monitoring, 

control, and surveillance (MCS) 

mechanisms for at-sea operations

Flags of convenience (the nation where 

a vessel is officially registered) allow 

vessels to quickly change identity and 

evade detection

The complexity and lack of transparency 

of international supply chains

Lack of visibility and public information 

about the true beneficial owners of fishing 

vessels limit enforcement options, and 

General limited information sharing 

between governments and authorities. 

Why does IUU happen 
and where does it occur?
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What are the risks of IUU for financial institutions?
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Where IUU fishing leads to 

rapid over-exploitation of 

critical natural resources that 

underpin the sector, it 

presents high risks to the 

continued viability of both 

individual companies and the 

sector as a whole.

OPERATIONAL RISKS
Illegal fishing and associated 

human rights abuses and 

environmental impact have 

been the subject of multiple 

NGO and media campaigns.

The issue has extremely high 

visibility, putting companies’ 

reputations at risk with 

potential legal repercussions.

REPUTATIONAL RISKS
Seafood buyers in the US, 

EU and Japan are 

responding to reports of 

illegality and human rights 

abuses by demanding higher 

levels of traceability and 

certification. Companies that 

are not addressing IUU risk 

in their production or supply 

chains will be excluded.

MARKET RISKS
Regulatory measures have been introduced in key seafood demand 

markets to identify trade in IUU products. These include the US 

Seafood Import Monitoring Program (SIMP), the EU Catch 

Certification Scheme, and Japan’s new anti-IUU fisheries law. 

Providing financial services to IUU fishing vessels may make 

companies liable to criminal, civil, or administrative sanctions and 

asset recovery actions. 

Human rights abuses linked with IUU fishing can also put 

companies at legal risk. For example, US Customs and Border 

Patrol (CBP) has issued 6 separate import detentions since 2019, 

for seafood harvested by suspected forced labor. 

REGULATORY RISKS
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What should financial institutions do to mitigate these risks?
C

H
A

L
L

E
N

G
E

Where there is 

evidence of IUU fishing 

by company-owned 

vessels or vessels in 

supply chain; or a lack 

of compliance with 

local, national, or 

international laws and 

regulations.

A
V

O
ID Company disclosures on its source fisheries, vessels

Public records, Media Reports

NGO/Watchdog analysis

EU IUU Vessel List (https://ec.europa.eu/fisheries/cfp/illegal_fishing/info)

Combined IUU Vessel List (https://iuu-vessels.org/)

IHS Seaweb Vessel Database (https://ihsmarkit.com/products/sea-web-vessel-search.html)

DO NOT FINANCE

Ensure the company is not linked to any IUU fishing activities 
by referencing the following sources:

Financial Institutions should avoid financing activities that have severe negative environmental and social impacts.
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Require company to undertake risk assessments for IUU fishing 
and human rights issues

This will check the company’s overall general awareness of its supply chain 

and its level of transparency. For example, check if the company discloses:

{K

1

Financial Institutions should engage with companies and challenge them to disclose relevant information and ultimately improve practises.

What should financial institutions do to mitigate these risks?

Supply chain maps or other details about the species, geographic origins, and methods of catch 

or harvest of its seafood products.

A list of the vessels or farms involved in its seafood supply chains.

The company’s efforts to assess its own risk exposure to illegality or human rights issues and 

policies in place to mitigate risks and address non-compliance.

C
H

A
L

L
E

N
G

E Where there is a lack of 

transparency of 

fishing operations or 

ownership structures 

(e.g., vessels not 

equipped with 

IMO numbers or 

tracking technology)
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Financial Institutions should engage with companies and challenge them to disclose relevant information and ultimately improve practises.

What should financial institutions do to mitigate these risks?

Require full implementation and disclosure of vessel registration2

Ask for vessel identification info, such as the vessel’s flag state, name, and a valid International 

Maritime Organization (IMO) registration number.

Require companies to commit to implement IMO vessel registration and record (UN FAO 

Global Database, IHS Seaweb Database)

If seafood products were sourced in high seas regions under jurisdiction of a RFMO, the vessels 

providing that product should be designated on RFMO authorized vessel lists.

Check the vessel’s identity and registration info against known lists of suspected or confirmed IUU 

vessels (NGO lists, RFMO lists, INTERPOL, EU IUU list).

C
H

A
L

L
E

N
G

E Where there is a lack of 

transparency of 

fishing operations or 

ownership structures 

(e.g., vessels not 

equipped with 

IMO numbers or 

tracking technology)



{K{K

Financial Institutions should engage with companies and challenge them to disclose relevant information and ultimately improve practises.

What should financial institutions do to mitigate these risks?

Where there is a lack of 

transparency of 

fishing operations or 

ownership structures 

(e.g., vessels not 

equipped with 

IMO numbers or 

tracking technology)C
H

A
L

L
E

N
G

E

Require time-bound implementation of full-chain traceability 
aligned with best practice/standards (GDST)
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Ask if companies have implemented traceability solutions and if they are actively tracking seafood 

products back to the point of production (fishing vessel, farm location, and feed sources).

Check if the company has a time-bound, public goal to implement traceability for their seafood products.

Ask if the company is aligned with platforms that encourage global best practice and standards for 

fisheries traceability and transparency:
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S
E

E
K

 O
U

T Where companies are 

demonstrating industry 

best practices for 

sustainability, 

traceability, and 

transparency.

Financial Institutions should seek opportunities 
in companies that:

Have fully transparent fishing operations and ownership structures

Provide evidence of compliance with local, national, or international laws and regulations

Buy and sell end-to-end traceable seafood products

Provide products and services that increase transparency of fishing vessels and operations, 

traceability of seafood supply chains, or

Support implementation of monitoring, control, and surveillance (MCS) for fisheries management.

Financial Institutions should seek out and support companies that are demonstrating more responsible, traceable, and transparent practices

What should financial institutions do to mitigate these risks?



Thank you
for more information please visit worldwildlife.org
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